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KEY HIGHLIGHTS
HEEH

The Company's operation and performance were inevitably disrupted by the
COVID-19 outbreak since January 2020. Compared with the same periods in
2019, some key metrics for the three and six months ended June 30, 2020
declined due to the decreased demands in our travel business, resulting
from the reduction of travel willingness as well as implementation of travel
restrictions and lockdown policies imposed by governments around the
world to combat the spread of COVID-19.

However, compared with the remarkable decrease in the previous quarter,
we are glad to see a recovery trend in the second quarter of 2020 for some
key metrics, which was attributable to the restoration of economic activities
and living orders in mainland China since the outbreak of COVID-19 being

contained.

FOR THE THREE MONTHS ENDED JUNE 30, 2020:

Revenue decreased by 24.6% year-to-year to RMB1,200.1 million from
RMB1,590.9 million in the same period of 2019. Such decrease was
narrowed down compared with 43.6% decline in the first quarter of
2020. Also, on a quarter-to-quarter basis, the revenue in the second
quarter of 2020 increased by 19.4%.

Adjusted EBITDA dropped from RMB440.5 million in the second quarter
of 2019 to RMB267.3 million in the same period of 2020. The year-to-year
decrease of adjusted EBITDA was narrowed down to 39.3% in the second
quarter of 2020 from 74.2% in the first quarter of 2020. In the second
quarter of 2020, adjusted EBITDA margin decreased from 27.7% in the
second quarter of 2019, or increased from 15.8% in the previous quarter,
to 22.3%.

Adjusted net profit for the period dropped from RMB345.6 million in
the second quarter of 2019 to RMB196.2 million in the same period of
2020. The year-to-year decrease of adjusted net profit was narrowed
down to 43.2% in the second quarter of 2020 from 82.6% in the previous
quarter. In the second quarter of 2020, adjusted net margin decreased
from 21.7% in the second quarter of 2019, or increased from 7.8% in the

previous quarter, to 16.3%.
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Average MAUs decreased by 3.3% year-to-year from 181.6 million in the
same period of 2019 but increased by 18.3% quarter-to-quarter from
148.4 million in the first quarter of 2020 to 175.6 million.

Average MPUs decreased by 32.9% year-to-year from 27.7 million in the
same period of 2019 but increased by 25.7% quarter-to-quarter from
14.8 million in the first quarter of 2020 to 18.6 million.

FOR THE SIX MONTHS ENDED JUNE 30, 2020:

Revenue decreased by 34.6% year-to-year to RMB2,205.2 million from
RMB3,374.3 million in the same period of 2019.

Adjusted EBITDA decreased by 59.6% year-to-year to RMB426.3 million
from RMB1,056.1 million in the same period of 2019. Adjusted EBITDA

margin decreased from 31.3% in the same period of 2019 to 19.3%.

Adjusted net profit for the period decreased by 65.5% year-to-year to
RMB274.2 million from RMB794.0 million in the same period of 2019.
Adjusted net margin decreased from 23.5% in the same period of 2019
to 12.4%.

Average MAUs decreased by 15.0% year-to-year from 190.5 million in the
same period of 2019 to 162.0 million.

Average MPUs decreased by 34.3% year-to-year from 25.4 million in the

same period of 2019 to 16.7 million.
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KEY HIGHLIGHTS
HMEEH

1. KEY FINANCIAL SUMMARY FOR THE THREE
MONTHS ENDED JUNE 30, 2020

1. BE2-ZFE-ZFFAKHA=1+HL

WA

KHFEEBITDA
EANAS A s R F 5
WA G ), 6 (RIE)
4L HFEEBITDAFI B &
EABFNEE

Revenue

Adjusted EBITDA

Adjusted net profit for the period
Revenue (decrease)/growth (year-to-year)
Adjusted EBITDA margin

Adjusted net margin

ZEANBARYBREE
|
Unaudited

Three months ended June 30,
RRER Year-to-year
BEASA=+HL=EA change
2020 2019 FLL &%)

—ECEF —E-NF

RMB’'000 RMB'000

ARBTT ARBTT
1,200,106 1,590,898 (24.6)%
267,349 440,536 (39.3)%
196,162 345,561 (43.2)%

(24.6)% 21.0%

22.3% 27.7%

16.3% 21.7%

Note:

(i) Please refer to "Other Financial Information” below for the meaning of
“adjusted EBITDA" and “adjusted net profit for the period”.

2. OPERATING METRICS FOR THE THREE MONTHS
ENDED JUNE 30, 2020

() BEEETZEEBITOA IR [HIA LB F)F
BEB T M BER] -

BHRE -

2. g—v—gqil\ﬁ +H.|J:
ZEANEERE

|
Three months ended June 30,

BEARA=1tHIE=EA

2020
— 7 — ﬂi

X (ARETET)
FHRBBRAFPHE (R &)
FHANERPHE (Ra &)

GMV (in RMB billion)
Number of average MAUs (in million)

Number of average MPUs (in million)
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Year-to-year

change

2019 Cilsdi)
—E-hEF

41.3 (45.8)%

181.6 (3.3)%

27.7 (32.9)%




3. KEY FINANCIAL SUMMARY FOR THE SIX MONTHS

ENDED JUNE 30, 2020

Revenue WA

Adjusted EBITDA #E T EEBITDA
Adjusted net profit for the period BN AR B e M) 58

Revenue (decrease)/growth (year-to-year) YA CE4d), & (F)
Adjusted EBITDA margin i_«E%JWEBWDA%‘JEFEJ%
Adjusted net margin KRR FN X
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HMERH

/\ﬂEIH E’J BERMERE
|
Unaudited
Six months ended June 30,
RBER Year-to-year
BEAA=+THLEXREA change
2020 2019 [l 28
—E-EE —T-AF
RMB’000 RMB'000
ARBT T ARBFT
2,205,222 3,374,309 (34.6)%
426,251 1,056,106 (59.6)%
274,237 794,011 (65.5)%
(34.6)% 19.1%
19.3% 31.3%
12.4% 23.5%

Note:

(i) Please refer to "Other Financial Information” below for the meaning of
“adjusted EBITDA" and “adjusted net profit for the period”.

. OPERATING METRICS FOR THE SIX MONTHS

ENDED JUNE 30, 2020

Wi

() BEEIETIEEEBITOA R [HIA LA RFF
HIMEE B2 T EMHBER] -

4, BE-E-ZEFXA=1+HL
ANEANEEERE
e —

Six months ended June 30, Year-to-year

GMV (in RMB billion) R (ANREET)
Number of average MAUs (in million)

Number of average MPUs (in million)

FHRBRAPHE (JRE &)
FHANERPHA (RA &)

BZERA=THLAEAR change

2020 2019 i)
423 —T-NF

77.2 (47.4)%

190.5 (15.00%

254 (34.3)%

T TEGHARE | INTERIM REPORT 2020

9



10

BUSINESS REVIEW AND OUTLOOK

RESULTS HIGHLIGHTS

The Chinese economy, especially the travel industry, has suffered a major
reduction due to the outbreak of COVID-19 since late January 2020, and the
virus has spread across the world and became a pandemic since early March
2020. The global economy has been severely affected as cities were shut
down and different kinds of restrictions were imposed to maintain social

distance among people.

The Chinese government reacted to the pandemic promptly and
implemented strict crowd control and public health measures so as to
contain the spread of virus. The pandemic has been effectively controlled and
restrictions on movement and travel in lower-tier cities in China were relaxed
in April 2020. The overall situation has been further improved and travel
industry has shown clear sign of recovery as people’s life began to return to
normal in China since the second quarter of 2020. Although the pandemic
remained volatile in certain regions and market uncertainties persisted, we
still endeavored to capture the recovery opportunities and streamline our
operations, and achieved better financial results than the industry in the
second quarter and the first half of 2020.

With the significant improvement in market confidence and demand in the
second quarter of 2020, search volume on our platforms improved quarter
by quarter. For the three months ended June 30, 2020, our average MAUs
slightly declined by 3.3% year-to-year, but largely improved by 18.3% quarter-
to-quarter to 175.6 million. For the six months ended June 30, 2020, our
average MAUs declined by 15.0% year-to-year to 162.0 million. However, the
supply of different kinds of travel products remained limited because travel
restrictions in high-tier cities were in place in the second quarter of 2020.
The volatility of the pandemic circumstances also delayed users' decision
making. As such, our average MPUs declined by 32.9% and 34.3% year-
to-year to 18.6 million and 16.7 million, respectively, for the three and six
months ended June 30, 2020. Total GMV decreased by 45.8% and 47.4% year-
to-year to RMB22.4 billion and RMB40.6 billion, respectively, for the three and
six months ended June 30, 2020. However, our average MPUs and GMV for
the three months ended June 30, 2020 have been significantly increased by
25.7% and 22.8% quarter-to-quarter separately, when compared with the first
quarter of 2020.
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Riding on the recovery trend, we continued to optimize our brand, products
and technology to capture the domestic demand. As a pioneer and veteran
in the travel industry, we once again acutely captured the opportunities of
industry change in traffic channel and accumulated extensive experience
in mini-program operations. We did not only leverage on the stable traffic
sources on Weixin, but also further promote other traffic channels such as our
own APPs, quick APPs (88 &), and live-streaming on different platforms.
Moreover, our cooperation with handset vendors and offline channels
have enabled us to acquire users in an effective way. Together with our
advantages in lower-tier cities which recovered faster, low user acquisition
cost and further enhancement in operating efficiency, we managed to
outperform the industry average. Our total revenue declined by 24.6% year-
to-year from RMB1,590.9 million in the second quarter of 2019, but increased
by 19.4% quarter-to-quarter from RMB1,005.1 million in the first quarter of
2020 to RMB1,200.1 million in the second quarter of 2020. Thanks to our
flexible operations strategy, stringent cost control and light operational
model, we achieved an adjusted net profit for the period of RMB196.2 million
and an adjusted net profit margin of 16.3% in the second quarter of 2020.
Our total revenue and adjusted net profit for the six months ended June 30,
2020 were RMB2,205.2 million and RMB274.2 million, respectively.

BUSINESS REVIEW

In the depths of the pandemic, we focused on protecting our users and
supporting our suppliers by implementing various kinds of initiatives. We
opened up a self-service online cancellation function on our platforms for
users to fast-track refund and changes. We also launched a “Safe Room”
initiative to ensure a safe environment for hotel guests. To help our suppliers,
we established an Ark Alliance (7 A E8) to form allies and promote tourist
spots via online marketing for free. To capture the revitalization of the travel
industry, we also launched “Hit The Road” (R{F25t&l) initiative to explore
innovative marketing channels such as live streaming programs to enhance
brand awareness and promote interactions with users. Our innovative live
streaming programs with local governments, airports, airlines and travel
destinations on Weixin mini program and other short video platforms have
received positive feedback from our users and have successfully promoted
tourist destinations and tourism for various cities and regions. In response
to Chinese government's initiative to stimulate domestic consumption, we
leveraged on our huge traffic and advanced technology and worked with
local governments and suppliers to distribute consumer coupons through
our platforms. All our efforts made during the challenging period have been
well recognized by our users and will continue to help enhancing our user

retention and monetization in the coming future.

BUSINESS REVIEW AND OUTLOOK
FBEOREREREE
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BUSINESS REVIEW AND OUTLOOK
XHEERERREE

During the period under review, we continued to leverage on our diversified
and effective traffic channels. Amid the pandemic period, our traffic on
Tencent-based platforms continued to be the most cost-effective and stable.
Based on our in-depth knowledge and substantial experience in operating
Weixin mini program, we deepened cooperation with Weixin and joined
hands to develop a “Search + Travel” ecosystem. In the second quarter of
2020, about 81.4% of our average MAUs was contributed from Tencent-based
platforms with majority of the traffic came from Weixin Payment portal
and the drop-down list of users’ favorite or most frequently used mini
programs. Moreover, we diversified our traffic channels by fostering and
further penetrating other online traffic sources such as quick APPs and live
streaming activities on different platforms. We dedicated additional efforts
in promoting and enhancing our operations in quick APPs. We launched a
series of initiatives with China’s major handset vendors as additional user
acquisition channels. To seize the opportunities brought by the upsurge of
live streaming, we cooperated with local governments and tourist attractions
to introduce a new format of “Travel + Live Streaming” promotion which
covered various cities and travel scenarios. We also developed the content
together with our live-streaming platform partners to attract traffic. In the
second quarter of 2020, our MAUs from other non-Weixin channels has
already achieved a positive growth. In addition to online traffic sources, we
strived to broaden our traffic channels through offline user acquisition. We
collaborated with hotels, bus operators and tourist attractions to gain offline

users and have yielded initial positive results.

We further consolidated our leading position in China's OTA market,
especially in lower-tier cities. We extended our reach in lower-tier cities
in China and captured the recovery and growth opportunities in these
cities. As of June 30, 2020, the percentage of our registered users resided
in non-first-tier cities in China maintained at approximately 85.9%. For
the three months ended June 30, 2020, approximately 63.1% of our new
paying users on Weixin platform were from tier-3 or below cities in China,
which increased from 61.5% in the same period of 2019. The Chinese
government has successfully contained the spread of COVID-19 and relaxed
the corresponding measures and restrictions in lower-tier cities in April, but
the pandemic control in high-tier cities remained volatile and experienced
some challenges in the second quarter of 2020. With our extensive reach and
experience in lower-tier cities in China, we offered tailored recommendations
and targeted promotions to lower-tier cities users to ride on the recovery
opportunities. Our dedicated efforts in developing the market allowed us to
achieve business growth in lower-tier cities and further enhance our market
position. In the second quarter of 2020, the room nights sold in lower-tier

cities achieved a year-to-year growth of about 15%.
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We maintained long-term and close relationships with various TSPs to offer
users with one-stop shop products and services throughout their journeys.
As of June 30, 2020, our online platforms offered over 7,500 domestic routes
operated by about 750 domestic airlines and agencies, over 2 million hotels
and alternative accommodation options, nearly 370,000 bus routes, 590
ferry routes and approximately 8,000 domestic tourist attractions ticketing
services. During the period under review, we further enhanced our products
and services to meet users’ evolving travel needs. Due to the limited supply
of transportation tickets during the pandemic, our intelligent travel solutions
system “Huixing (3:17)" has received overwhelming positive response from
users. We also launched other value-added products and services according
to the latest circumstances to cater for users’ needs. For accommodation
business, we tapped into the niche demand and offered innovative products
and services to our users. All of these ancillary products and services will

further enhance our user stickiness and monetization.

We continued to develop and apply our advanced technology to transform
from an OTA to ITA. We further upgraded Huixing by enhancing algorithm
capability which helped to improve the cross-selling from train tickets
to air tickets. We optimized our customer service procedures to enhance
the efficiency of customer services and proactively provide information
and reminders tailor-made for different kinds of users. To cater for the
special needs of some users, we implemented a Real-Time Communication
technology (RTC) and became the first OTA to adopt video customer services.
As a leading OTA player, we always aim to contribute to the acceleration of
online travel penetration in China. We worked with bus operators to promote
the digitalization of bus ticketing industry by setting up vending machines at
bus stations and transferred the transactions from offline to online. We also
cooperated with tourist attractions and helped to enhance the digitalization
and online penetration of the industry, especially when crowd control
measures such as requirement for reservation and limitation for daily visitors
were implemented during the pandemic. In addition, we enhanced the value
proposition to our TSPs by developing mini programs for airports, developing
revenue management systems for airlines and offering PMS systems for
hotels. These will not only enhance the technology level of the whole travel
industry, but also expand our revenue stream.

In the second quarter of 2020, we launched a new brand name "R K77
("ly.com”) and a new brand logo, as well as a new slogan “Together, let's go!”.
By upgrading our brand, we reinforced our young and modern brand image
and further emphasized on our targeted customers. The new brand reflects
our ambition to provide convenient, intelligent and reliable travel services

with a younger mind, which has been well-recognized by our users.
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BUSINESS REVIEW AND OUTLOOK
XHEERERREE

BUSINESS OUTLOOK AND STRATEGIES

With effective control measures implemented by the Chinese government
and the dedication of medical staff, the pandemic has been effectively
controlled in China. Recently, China shows strong signs of economic
rebound after the outbreak of COVID-19. The Chinese government also
introduced various policies to encourage domestic consumption. Although
market uncertainties will remain in the rest of the year, we will continue
to monitor market changes and adjust our strategies swiftly according to
market dynamics. With our core competitive advantages including stable
and cost-effective traffic channels, advanced technology innovations as well
as flexible and efficient operating model, we are confident to capture the
recovery opportunities and continue to outperform the industry. Having
gone through the challenges in the first half of 2020, we believe that we will

emerge as a better and stronger company in the future.

After June 30, 2020, the COVID-19 pandemic had recurrence in certain
regions of China. Due to the uncertainties and changing nature of the
conditions till the date of this report, it remains difficult to predict accurately
the impact that the COVID-19 pandemic will have on the business of the
Group going forward. The Group will pay close attention to the development
of the COVID-19 outbreak and evaluate its potential impact on its financial

performance.

In terms of long-term development, we believe the ongoing development
and further investment in infrastructure in China will continue to provide
immense growth potentials to the travel industry. The increasing online
penetration rate of travel industry and expanding demand for high quality
travel products and services will create enormous business opportunities
for us. We will further penetrate into the travel market in China, especially
in lower-tier cities, by leveraging on our diversified and cost-effective
traffic sources. We will enhance our products and services with technology
innovations and pursue our transformation from an OTA to ITA. We will
continue to strengthen the long-term relationships with our suppliers to
build a more efficient travel ecosystem. We will also look for merger and

acquisition opportunities to boost future growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

Second Quarter of 2020 compared to Second Quarter of 2019

BB WED T

—ECERERECFERC_F-NEEFEN
23

Revenue
Cost of revenue

Gross profit

Service development expenses
Selling and marketing expenses
Administrative expenses
Net provision for impairment loss on financial assets
Fair value changes on investments measured at
fair value through profit or loss
Other income
Other (losses)/gains, net

Operating profit

Finance income

Finance costs

Share of results of associates

Profit before income tax

Income tax expense

Profit for the period

Attributable to:
Equity holders of the Company
Non-controlling interests
Adjusted net profit for the period®

I
Unaudited
Three months ended
June 30,
RIBCERX
BZXA=+H
IE={EA
2020 2019
—E-EF —E—hF
RMB’000 RMB'000
ARBT T ARBT T
WA 1,200,106 1,590,898
SHE R (332,453) (561,160)
EF 867,653 1,029,738
AR5 FAE R (300,363) (352,154)
SHE R MY (369,489) (407,187)
THRFAX (106,328) (99,495)
TREEREBEREFE (98,245) (310)
BEARBEFEAHEEHIA
BEMREQARBEEZS 18,155 26,104
HAbUA 41,784 13,667
Hih (B18),RaF5E (3,991) 7811
&R 49,176 218,174
IR N 10,445 10,455
W% ER (2,592) (3,829)
FE(REEE R AR (36) (3,003)
B Fr 8Bt A R 221,797
FriSFiFR X (23,636)
BRE R 198,161
AR B IR -
KAEIEZ=EFB A 54,730 199,280
e R 398 (1,119)
BR A B T F R e 196,162 345,561

Note:

(a) Please see "Other Financial Information = Non-IFRS Financial Measures” below for
more information about adjusted net profit for the period.

() BRABMALAZRRNFENEZER  #HL2HET
X[ E A B 75 B R — JER PR B 5 3R 5 2E B B 5 5t
2]
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD T

REVENUE

Our revenue was generated primarily from accommodation reservation
business and transportation ticketing business. The following table sets forth
a breakdown of our revenue in absolute amount and as a percentage of the

total revenue for the periods indicated:

LN

BPMBRATEREEBEETESMOARK
X7 o TREIIMTHBERARANBE SR
RAGHEWARBE L

|
Unaudited
Three months ended June 30,
RGER
BEANA=+HLE=EA
2020 2019
—E-BHE —E-NF
RMB’000 RMB'000
AR¥T R AREFT
Accommodation reservation services {ETEFEET AR 384,298 553,360 34.8%
Transportation ticketing services RIBETERTE 725,822 937,092 58.9%
Others EHAh 89,986 100,446 6.3%
Total revenue ‘A 1,200,106 100.0% 1,590,898 100.0%

Revenue decreased by 24.6% from RMB1,590.9 million for the three months
ended June 30, 2019 to RMB1,200.1 million for the three months ended June
30, 2020. The decrease was narrowed down compared with 43.6% in the first
quarter of 2020.

ACCOMMODATION RESERVATION SERVICES

We present accommodation reservation revenue on a net basis in
circumstances where we do not assume inventory risk, and on a gross basis
in circumstances where we pre-purchase accommodation room nights for
which we take inventory risk. Revenue recognized on a gross basis represents
the amounts billed to the users for the room nights sold, while the prices at
which we pre-purchase the room nights from the accommodation suppliers
are recorded as cost of revenue. For the three months ended June 30, 2020
and 2019, inventory-risk-taking room nights accounted for approximately
0.7% and 0.4%, respectively, of the total of room nights booked through our

online platforms, and its financial impact was immaterial.

Tongcheng-Elong Holdings Limited | FEIf2558E1=RERA R

WABRBZE-Z-—NEAA=THLE=EAN
ARBN150 9B BB 24 6% EHE_T =
ZERNAZTHLE=ZEANARE12001 88
T ZBAPBR_E_TFE-FEMN36%E T
W% o

{ETE TR AT AR 3%

ETARFEERBOBERT - EBEBETBAR
FEEEZR - ARERE(ERE BRI LA
EEERROBER T EBEETRARREELE
28 - REBEEERNRAERHEERRR
RPALEENESHE mEMREEHRERE
ERREBRIFHENS BE_T_FTF
RZE-NAFRNA=THIL=@EAR &EFE
BB e &R D BME BB R IR T BFEATH
IR EBIK90.7%12.04% » RIS EWAEKX -



Due to the continuous effect of COVID-19 with declined demand of
accommodation, revenue from accommodation reservation services
decreased by 30.6% from RMB553.4 million for the three months ended June
30, 2019 to RMB384.3 million for the three months ended June 30, 2020.
However, such year-to-year decline was narrowed down compared with
53.2% decline in the first quarter of 2020, and there was a growth of 67.8% in

the second quarter of 2020 compared with the previous quarter.

TRANSPORTATION TICKETING SERVICES

We generated transportation ticketing revenue primarily from commissions
received from suppliers of transportation tickets, travel insurance and other
ancillary value-added travel products and services. In these transactions, we
acted primarily as an agent, assumed no inventory risk and no obligations
for cancelled ticket reservations, and therefore recorded the majority of our
revenue on a net basis. Starting from fiscal year 2019, we put a few resources
on inventory-risk-taking transportation products in order to provide more
secured quality products to end users with relatively higher gross margin.
For the three months ended June 30, 2020 and 2019, inventory-risk-taking
transportation tickets accounted for approximately 0.1% and 0.2%,
respectively, of the total of transportation tickets sold through our online
platforms, and its financial impact on transportation ticketing revenue was

immaterial.

Although facing continuous effect of COVID-19 with declined demand of
transportation ticketing services, domestic travelling is returning to normal
quickly, the year-to-year drop of revenue from transportation ticketing
services in the second quarter of 2020 slowed to 22.5% compared with the

year-to-year decline of 45.4% in the first quarter of 2020.

OTHERS

Revenue from others mainly includes: (i) revenue from advertising services;
(i) attraction ticketing revenue; and (iii) revenues generated from ancillary

value-added user services.

Revenue from others decreased by 10.4% from RMB100.4 million for the three
months ended June 30, 2019 to RMB90.0 million for the three months ended
June 30, 2020, which was mainly due to (i) the decrease in revenue from
attraction ticketing services; and (i) partially offset by the increase in revenue

generated from membership services and advertising services.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD T

COST OF REVENUE

Our cost of revenue consists primarily of: (i) order processing cost,
representing the fees we pay to banks and payment channels for processing
user payments; (ii) cost of pre-purchased inventory-risk-taking products,
representing the prices we pay to TSPs to purchase travel products for which
we take inventory risk; (iii) employee benefit expenses, representing the
wages, salaries, and other benefits (including share-based compensation)
for our user services and TSP services employees; (iv) depreciation of
property, plant and equipment, and right-of-use assets; (v) procurement
costs, which represents the costs for sourcing ancillary value-added travel
products and services from service providers; and (vi) others, which primarily
include telephone and communication costs, tax and surcharges, travel and
entertainment cost, professional fees, user fulfilment fees (which represent
compensation paid to users due to user and customers complaints), and

rental and utility fees.

The following table sets forth a breakdown of our cost of revenue in absolute
amount and as a percentage of total cost of revenue for the three months
ended June 30, 2020 and 2019:

SHERA

BPINHERAREREE ()R EERERA - B
BAPIBLEE IR A P A R A ERTT R A RIB XA
BER (A EFERBRNEHEMROKAR - B
B APIBLEE B R PIRIET & R B & i i 22 am (7] Bk
BERBHEHNWER  (HEERMFEX
AEAP RS MIREREHERRENE T
NOTE - FeREMEN (BRERROD RER
EEREN)  (VE - BB RRBNEREEET
B wRBAA (ERRGHEERRBEEEE
R EE G R RIS EOAAS) ¢ R(vi EiAth - TR B
BEIBEKAK  HBARMNE  ZREBGF
ER EXER - BFPETE(BERFREFR
BEFMEAPHEE) A REE R A ARG
EM -

TREJIBE-_Z_ZER_ZF-AFRA=
TRLE=ZEAHERARANBRESBERIER
HEXRANB DL

I
Unaudited
Three months ended June 30,
RBER
BEAA=tHL=EA
2020 2019
e S —E-NF
RMB’000 RMB'000
AR®T T AREFT
Order processing cost A1 B R IR AR 134,089 243,566 43.4%
Cost of pre-purchased REFE R
inventory-risk-taking products B E m B A 49,731 101,801 18.1%
Employee benefit expenses EERMAX 37,879 61,647 11.0%
Depreciation of property, plantand  #1% » /= ME&EH
equipment, and right-of-use assets ~ {FFAEEEITE 30,233 31,165 5.6%
Procurement costs SRR 26,553 64,713 11.5%
Others Efth 53,968 58,268 10.4%
Total cost of revenue SHER 4B 332,453 100.0% 561,160 100.0%
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Cost of revenue decreased by 40.8% from RMB561.2 million for the three
months ended June 30, 2019 to RMB332.5 million for the three months
ended June 30, 2020. The decrease was mainly due to: (i) a decrease in
order processing cost from RMB243.6 million for the three months ended
June 30, 2019 to RMB134.1 million for the three months ended June 30,
2020, as a result of declined GMV; (ii) a decrease in cost of pre-purchased
inventory-risk-taking products from RMB101.8 million for the three months
ended June 30, 2019 to RMB49.7 million for the three months ended June 30,
2020; and (iii) a decrease in procurement costs due to the decreased sales
of ancillary value-added travel products and services. Excluding share-based
compensation charges, cost of revenue accounted for 27.4% of revenue for
the three months ended June 30, 2020, which decreased from 35.0% for the
same period of 2019.

SERVICE DEVELOPMENT EXPENSES

Service development expenses decreased by 14.7% from RMB352.2 million
for the three months ended June 30, 2019 to RMB300.4 million for the three
months ended June 30, 2020. The decrease was mainly due to the decreased
number of IT employees and relevant decreased employee benefits.
Excluding share-based compensation charges, service development expenses
accounted for 22.8% of revenue for the three months ended June 30, 2020,

which increased from 20.5% for the same period of 2019.

SELLING AND MARKETING EXPENSES

Selling and marketing expenses decreased by 9.3% from RMB407.2 million
for the three months ended June 30, 2019 to RMB369.5 million for the
three months ended June 30, 2020, which was mainly due to: (i) the
decreased headcount of sales employees with less benefit expenses; and
(ii) the decrease in agency commission expenses. Excluding share-based
compensation charges, selling and marketing expenses accounted for 30.1%
of revenue for the three months ended June 30, 2020 compared with 25.0%

for the same period of 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWED T

ADMINISTRATIVE EXPENSES

Administrative expenses increased from RMB99.5 million for the three months
ended June 30, 2019 to RMB106.3 million for the three months ended June
30, 2020, which was mainly due to increased employee severance and other
one-time termination benefits in the second quarter of 2020. Excluding
share-based compensation charges, administrative expenses accounted for
6.1% of revenue for the three months ended June 30, 2020, which increased

from 3.9% for the same period of 2019.

NET PROVISION FOR IMPAIRMENT LOSSES ON
FINANCIAL ASSETS

During the period under review, we separately presented “net provision for
impairment loss on financial assets” in the condensed consolidated interim
income statement, and the comparative figures were reclassified to conform
to current period’s presentation. Net provision for impairment losses on
financial assets increased to RMB98.2 million for the three months ended
June 30, 2020 from RMBO0.3 million for the same period of 2019, which was
mainly due to the disrupted debtors’ repayment capability since COVID-19

outbreak.

FAIR VALUE CHANGES ON INVESTMENTS
MEASURED AT FAIR VALUE THROUGH PROFIT OR
LOSS

Along with the market condition, we recorded fair value gains on investments
measured at fair value through profit or loss of RMB18.2 million for the three
months ended June 30, 2020, compared with RMB26.1 million for the three
months ended June 30, 2019.

OTHER INCOME

Other income increased by 205.7% from RMB13.7 million for the three
months ended June 30, 2019 to RMB41.8 million for the three months ended
June 30, 2020. The increase primarily reflected the increase in government

subsidies received.
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INCOME TAX EXPENSE

We recorded an income tax expense of RMB1.9 million and RMB23.6 million
for the three months ended June 30, 2020 and 2019, respectively. The
decreased income tax expense was due to the decreased taxable income for
the three months ended June 30, 2020.

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE
COMPANY

As a result of the foregoing, profit attributable to equity holders of the
Company decreased from profit of RMB199.3 million for the three months
ended June 30, 2019 to RMB54.7 million for the three months ended June 30,
2020.

OTHER FINANCIAL INFORMATION
Non-IFRS Financial Measures

To supplement our consolidated results, which are presented in accordance
with IFRS, we also use certain non-IFRS measures, namely adjusted EBITDA
and adjusted net profit for the period, as additional financial metrics. These
non-IFRS financial measures are not required by or presented in accordance
with IFRS.

We believe that non-IFRS measures facilitate comparisons of our operating
performance by eliminating potential impacts of items that our management
does not consider indicative of our operating performance. We believe that
such non-IFRS measures present useful information in understanding and
evaluating our consolidated results of operations in the same manner as
they help our management. However, our presentation of such non-IFRS
measures may not be comparable to similarly titled measures presented
by other companies. The use of these non-IFRS measures has limitations
as an analytical tool, and you should not consider it in isolation from, or as
substitute for analysis of, our results of operations or financial condition as

reported under IFRS.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD T

a. Reconciliation of adjusted EBITDA from operating profit/ a.

(loss)

The following table reconciles adjusted EBITDA to operating profit/(loss),

its most directly comparable financial measure calculated and presented

in accordance with IFRS for the periods presented:

Operating profit/(loss) BEBRR(FE)
Add: e

Share-based compensation AR BERHEE
Amortization of intangible assets | AERE

Depreciation of property, plantand ~ #12% + &= & &REM
equipment, and right-of-use assets ~ {FFAEEENE

Acquisition-related cost U s R R R AR
Adjusted EBITDA T WEEBITDA

Tongcheng-Elong Holdings Limited | ER2E8EERAR LT

R EBITDABR R ERF, (BB M
HER

TREYN AT RAAFE LT EEBITDARE LK
EEF(BR)NEER  AREBEERG®
WMEERFER2IMGRAEEZTLMER
BIEET 2R

|
Unaudited Unaudited
Three months ended Six months ended
June 30, June 30,
RGER REEEX
BEANA=THLE=EA BEAA=+THLEREA
2020 2019 2020 2019
ZEIEF —E-NAF ZBZEF _—ZTNF
RMB’000 RMB'000 RMB’000 RMB'000
AR¥TT ARBTIT AR®BTR AREBTT

49,176

VAWL )
103,496

42,928

267,349

218,174 (3,496) 405,626

76,106 137,693 361,856
102,362 207,023 204,312

43,348 85,031 83,766
546 — 546

440,536 426,251 1,056,106



b. Reconciliation of adjusted net profit for the period from
profit/(loss) for the period

The following table reconciles our adjusted net profit for the period
to profit/(loss) for the period, its most directly comparable financial

measure calculated and presented in accordance with IFRS, for the

MANAGEMENT DISCUSSION AND ANALYSIS
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b. MAKAERF ZHEEL N EF

(B8 NH iR

TR B R AT 2 R ) O 2 0 AR R B A
FRERNERN(BR)NEE - ARIE
BRUBHRELENAER 2NN RAER

periods presented: AT LM B TSET 0%
I
Unaudited Unaudited
Three months ended Six months ended
June 30, June 30,
REEX RSEX
BZEXRA=tHL=EA BZEXRA=THLAEA
2020 2019 2020 2019
—EDEE —T-NF ZEZZF _TNF
RMB’000 RMB'000 RMB’000 RMB'000
ARBTT ARBTT ARBTT ARBTT
Profit/(loss) for the period HRER,(B8) 55,128 198,161 (2,061) 295,601
Add: s
Share-based compensation AR AERHEBE 71,749 76,106 137,693 361,856
Amortization of intangible assets WEFTIS LA E
from acquisition 5| 69,285 70,748 138,605 136,008
Acquisition-related cost W B AR A AR - 546 - 546
Adjusted net profit for the period ~ HRE AR EFFEHE 196,162 345,561 274,237 794,011
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Share-based compensation charges were included in cost of
revenue and expense items as follows:

FAHERAREZEENURGAER
PEESERWT :

|
Unaudited Unaudited
Three months ended Six months ended
June 30, June 30,
RBERK RER
BEXA=+HL=M@EA BEXNA=THLEAEA
2020 2019 2020 2019
—BCE —E-NF ZBZBF —ENF
RMB’000 RMB'000 RMB’'000 RMB'000

ARBTT ARETT

Cost of revenue SHE KR
Service development expenses ke 745 ) 25 ) =2
Selling and marketing expenses SHE R iHR X
Administrative expenses THHXZ

Total share-based compensation LA BERNEEEE

AR®BTR AR¥TRT

6,925 20,089
44,512 122,133
16,439 34,059
69,817 185,575

137,693 361,856

Liquidity and Financial Resources RBEERMBEER

We fund our liquidity needs mainly from (i) the net proceeds received from BMEZEUNO)RIRBEMGHIEFE  R(DE
the global offering; and (i) net cash generated from our business growth. BERMERSFHERNABESERK -

We had cash and cash equivalents of RMB2,393.1 million and RMB2,376.8 HEZT-FFR-ZFT-NFA=1+H &K
)

million as of June 30, 2020 and 2019, respectively. 1

RlEERE MR EEMARK 239318

BITRARMEI768EETT °
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MANAGEMENT DISCUSSION AND ANALYSIS
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The following table sets forth our cash flows for the periods indicated: TRIFIKRMAMRHENR SRS -

|
Unaudited
Six months ended June 30,
RBER
BEAA=+THLEAEA
2020 2019
—g-% —E-NE
RMB’000 RMB'000
AR¥T T AR®ETTT

Net cash flows (used in)/generated from KEES (FTA) /SRR FE

operating activities (1,113,610) 618,007
Net cash flows generated from/(used in) REZBME/ (FABESREFHE

investing activities 1,216,483 (1,389,739)
Net cash flows generated from financing activities RMEEHAEHEEREFE 9,895 8,070
Net increase/(decrease) in cash and ReRBELSEYEM (RD)FE

cash equivalents 112,768 (763,662)
Cash and cash equivalents at beginning of the period Hi¥IIR& KIREEEW 2,271,268 3,143,883
Effect of exchange rate changes on cash and EXSHHRE KRS EFEMHNTE

cash equivalents 9,099 (3,432)

Cash and cash equivalents at end of the period HARRERREZEEY 2,393,135 2,376,789
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MANAGEMENT DISCUSSION AND ANALYSIS
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Net cash flows used in operating activities

For the six months ended June 30, 2020, net cash used in operating activities
was RMB1,113.6 million, which was primarily attributable to the profit before
income tax of RMB7.7 million, adjusted by (i) amortization of intangible
assets of RMB207.0 million, depreciation of property, plant and equipment,
and right-of-use assets of RMB85.0 million, and share-based compensation
of RMB137.7 million and (ii) changes in working capital, which primarily
consisted of a decrease in trade receivables of RMB162.3 million, a decrease
in trade payables of RMB1,398.0 million, a decrease in prepayment and other
receivables of RMB285.2 million, and a decrease in accrued expenses and
current liabilities of RMB667.7 million. We also paid income tax of RMB47.2

million and received interest income of RMB15.2 million.

Net cash flows generated from investing activities

For the six months ended June 30, 2020, net cash generated from investing
activities was RMB1,216.5 million, which was primarily attributable to (i) net
cash received from wealth management products of RMB1,070.4 million;
(i) cash received for net repayments of loans to related parties of RMB139.8
million; and (iii) payment for purchases of property, plant and equipment of
RMB62.8 million.

Net cash flows generated from financing activities

For the six months ended June 30, 2020, net cash generated from financing
activities was RMB9.9 million, which was primarily due to (i) proceeds from
exercise of stock option of RMB92.7 million; (ii) partially offset by repayment
of long-term borrowings and short-term borrowings of RMB14.0 million
and RMB60.1 million, respectively; and (iii) payment of long-term leases of
RMB10.2 million.

Tongcheng-Elong Holdings Limited | FEIf2558E1=RERA R
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Gearing Ratio

As of June 30, 2020, our gearing ratio, calculated as total borrowings
divided by total equity attributable to equity holders of the Company was

approximately 1.3%.

As of June 30, 2020, our Group did not have any significant contingent

liabilities and did not hold any financial instruments for hedging purposes.

Pledge of assets

In October 2017, we entered into a loan agreement with the lending bank
to borrow RMB196.9 million to finance our purchase of office premises. The
loan was secured by our property and will expire on October 23, 2027. As of
June 30, 2020, the carrying amount of such secured property was RMB370.2

million.

MANAGEMENT DISCUSSION AND ANALYSIS
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EXEMEHEER

HE_ZTZ-FTEA=1+H0  HZANELAERE
LR (BREFRABEERR AR R RIS B A JE(RHE
AR E )X B13% o

BE_Z-_ZFAA=TH  AEBEALEEF
EXSARAE  TESEEMSBITRELH
PR e

BEEEMA

RZZE—tF+ A BAREFRITITZLER
Wiz EAARE19060BBTAHEBE I
NIGFT - ZEFARMIRMEEER - LR
T tF+tA-+ZREIH -HE_ZT_FT
FRA=ZTH ZERVENEAEAARYE
3702BETT °

Capital Expenditure EXREL
|
Unaudited
Six months ended June 30,
REEX
HBEANA=1THIEAEAR
2020 2019
—EIEF —E-hEF
RMB’000 RMB'000
AR¥ET T ARBETTT
Purchase of property, plant and equipment BEME  BEMEE 137,550
Purchase of intangible assets BEELEE 503
Placement of long-term investments® REAR A 230,328
Total capital expenditure EARMZAE 368,381

Note:

(@) Placement of long-term investments represents investments accounted for using
the equity method and investments measured at fair value through profit or loss.

@ REHRAERAEDZARNRERKRAREE
FFEEEEEH ABaNRE -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD T

Our capital expenditure primarily includes purchases of property, plant and
equipment, intangible assets, investments accounted for using the equity
method and investments measured at fair value through profit or loss. We
fund our capital expenditure requirements mainly from cash generated from

our operations as well as bank borrowings.

BPAMEARXIRZBRREEDE BEER
B BEEE RABDSEARORERRA
AEEEAEZFHTABRNIRE - HMATE
NELERE RRTEFBNEARIHH -

Long-term Investment Activities RAKREED
|
Unaudited Audited
As of As of
June 30, December 31,
RISEX BEZ
BZXA=+H HE+=-ZA=1+—H
2020 2019
—EDEF —E-hF
RMB’000 RMB'000
ARBT ARETT
Investments accounted for using the equity method B EZIAABRNRE 82,243 90,435
Investments measured at fair value through BAnEEFEEEEHA
profit or loss BRI E 182,560 238,753
Investments measured at amortized cost R HEK AR 2HRE 253,832 250,697
Total long-term investments RERERE 518,635 579,885

Our long-term investments as of June 30, 2020 were RMB518.6 million,
as compared to RMB579.9 million as of December 31, 2019. The decrease
in our long-term investments measured at fair value through profit or
loss was mainly caused by our fair value loss in certain public and private
companies that we hold less than 20% interests. These companies are
principally engaged in hotel management and other-travel related business.
As of June 30, 2020 and December 31, 2019, total long-term investments
as a percentage to the Group's total assets is 2.9% and 3.0%, respectively.
We made long-term investments in accordance with our general strategy
of investing or acquiring businesses that are supplement and benefit our
business. Long-term investments measured at amortized cost are term
deposits over one year with fixed interest rates, denominated in RMB. As of
June 30, 2020, none of these individual investments was regarded as material.
We plan to fund our long-term investments using cash flows generated from

our operations and the net proceeds received from the global offering.

Tongcheng-Elong Holdings Limited | FEIf2558E1=RERA R
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Short-term Investment Activities

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWE DT

Short-term investments measured at fair value
through profit or loss BEEERE

Short-term investments measured at amortized cost

BARBEFEAEEEHTA

RE AT ENERIRE

EHMRERE

Total short-term investments

EHREE

|
Unaudited Audited
As of As of
June 30, December 31,
RICERZ Rz
BEXA=1tH BE=+=-A=+—H
2020 2019
RMB’000 RMB'000
AR¥T T AR®EFTT
3,379,094 4,384,168
157,561 156,760
3,536,655 4,540,928

Short-term investments measured at amortized cost are term deposits within
one year with fixed interest rates, denominated in RMB. The investments are
held for collection of contractual cash flow and the contractual cash flows of
these investments qualify for solely payments of principal and interest, hence
they are measured at amortized cost. Short-term investments measured
at fair value through profit or loss include wealth management products,
denominated in RMB or USD, with expected rates of return ranging from
2.4% to 5.0% per annum for the period ended June 30, 2020. The returns on
all of these wealth management products are not guaranteed, hence their
contractual cash flows do not qualify for solely payments of principal and
interest. Therefore, they are measured at fair value through profit or loss. As
of June 30, 2020 and December 31, 2019, total short-term investments as
a percentage to the Group's total assets is 20.1% and 23.3%, respectively,
there is no individual investment having a percentage of over 5% to the
Group's total assets. In view of an upside of earning with a more attractive
return than current saving or fixed deposit rate under the low interest rate
trend, as well as the risk nature and the relatively short-term of maturity or
flexible redemption terms of those financial products, the Group selected
products with strong liquidity, safety features and reasonable returns issued

by reputable licensed banks and financial institutions.

Material Acquisition and Disposals

There was no material acquisition or disposal of subsidiaries, associates and

joint ventures during the six months ended June 30, 2020.

RBEKATTENEHEERETER XN —F
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWED T

Foreign Exchange Risk

Foreign exchange risk arises when future commercial transactions or
recognized assets and liabilities are denominated in a currency that is not
our functional currency. We manage our foreign exchange risk by performing
regular reviews of our net foreign exchange exposures. We did not hedge
against any fluctuation in foreign currency during the six months ended June
30, 2020.

Our subsidiaries and Consolidated Affiliated Entities in the PRC operate
mainly in the PRC with most of the transactions settled in RMB. We consider
our business not exposed to any significant foreign exchange risk as there
are no significant financial assets or liabilities of our Group denominated
in currencies other than the respective functional currency of our Group's

subsidiaries and Consolidated Affiliated Entities operating in the PRC.

Employee

As of June 30, 2020, we had a total of 4,545 full-time employees. As of the
same date, approximately 54.9% and 19.2% of our full-time employees were
based in Suzhou and Beijing, respectively, while the remaining 25.9% of them

were based in the rest of the PRC and overseas.

We primarily recruit our employees through on-campus job fairs, recruitment
agencies and online channels, including our corporate websites and social
networking platforms. We have adopted robust internal training policies,
pursuant to which management, technology and other training are regularly
provided to our employees by in-house trainers or third-party consultants.
We have adopted 2016 Share Incentive Plan, 2018 Share Incentive Plan, 2019
RSU Plan and 2019 Share Option Plan.

As required by the PRC laws, we participate in various statutory employee
benefit plans, including social insurance funds, namely a pension
contribution plan, a medical insurance plan, an unemployment insurance
plan, a work-related injury insurance plan, a maternity insurance plan, and
a hosing provident fund. We are required under PRC laws to contribute to
employee benefit plans at specified percentages of salaries, bonuses and
certain allowances of our employees up to a maximum amount specified by

the local governments from time to time.

None of our employees is currently represented by labor unions. We believe
that we maintain a good working relationship with our employees and we
did not experience any significant labor disputes or any material difficulty in
recruiting employees for our operations for the six months ended June 30,
2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF OUR COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at June 30, 2020, the interests and short positions of the Directors and
chief executives of the Company and their respective associates in the
Shares, underlying Shares or debentures of the Company or any of the
associated corporations of the Company (within the meaning of Part XV of
the SFO), which were required (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO); or (b) pursuant to Section 352 of the SFO,
to be entered in the register referred to therein; or (c) to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were as

follows:

Interests in the Shares

Name of Director Capacity/nature of interest

LY 'I\-I'\-\

i H &

BEENBRESTHRAERAQRTRHE
HEEZENRS - HERGORERE
HRFEENER AR

%:Z_jﬁﬂﬂ +H  ARAREZEEH
ERFIEZERERITHABRAR 7&$A
B EE (Fx RES RAEEMEXVE)
1D - AEBERDSEEET IS () RIEF
S5 REEGPIEXVEE 7T RESH HAME RN
AR R e kAR (BIEREEFREE
1B 60 B BRI S0 B 1E SR (EHE B B0 i ok
B) k(b @ﬁﬁ%&%“ﬁW%%Mmﬁﬁa
RZGMIEELMAER AR R(OBER
ﬁﬁmmﬁ@$ﬁjﬁﬁxﬁm%m&MF%

FIEAT

Approximate

percentage of

shareholding in

Number of  the total issued

ordinary Shares share capital

REBITHRAE
BER B
ExpE B EEEE ZERHE BERESL
Mr. Wu Zhixiang Founder of a discretionary trust, Beneficial interest 37,810,200 (L) 1.76%
REFFED TRERNEIA - BEmEs
Mr. Ma Heping @ Founder of a discretionary trust, Beneficial interest 31,838,810 (L) 1.49%
BRI ER 2HEETHENA - Bags
Mr. Jiang Hao Interest of controlled corporation, Beneficial interest,
Grantee of restricted shares units 18,962,950 (L) 0.88%
LGRS Rt EEER - Bagn - XRGIRG B ARA
Mr. Liang Jianzhang Interest of spouse 1,099,600 (L) 0.05%
RETFHHEY I B

(L) denotes a long position

RERFAE
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBRHMER

Notes:

Q)

Travel Maps Limited directly holds 30,811,000 shares in the Company. As Travel
Maps Limited is wholly-owned by The Travel Maps Trust, of which Mr. Wu Zhixiang
is the founder, Mr. Wu is deemed to be interested in the Shares in which Travel
Maps Limited is interested.

3,500,000 and 3,500,000 options were granted to Mr. Wu pursuant to the 2018
Share Incentive Plan on March 9, 2018 and May 18, 2018, respectively.

Adventure Together Limited directly holds 9,499,140 shares in the Company. As
Adventure Together Limited is wholly-owned by The Hope Family Trust, of which
Mr. Ma Heping is the founder, Mr. Ma is deemed to be interested in the Shares in
which Adventure Together Limited is interested.

6,914,155, 6,914,155, 6,914,160 and 1,600,000 options were granted to Mr. Ma
pursuant to the 2018 Share Incentive Plan and 2019 Share Option Plan on March 9,
2018, May 18, 2018, September 1, 2018 and December 20, 2019, respectively.

Oasis Limited directly holds 5,555,560 shares in the Company. As Oasis Limited is
indirectly wholly-owned and controlled by Mr. Jiang Hao, Mr. Jiang is deemed to
be interested in the Shares in which Oasis Limited is interested.

1,803,695, 1,803,695 and 1,500,000 options were granted to Mr. Jiang pursuant to
the 2018 Share Incentive Plan on March 9, 2018, May 18, 2018 and September 1,
2018, respectively.

Mr. Jiang was also granted restricted share units in respect of 8,300,000 shares
pursuant to the 2016 Share Incentive Plan on August 26, 2016.

Smart Charm Limited directly holds 1,099,600 shares in the Company. As Smart
Charm Limited is wholly-owned and controlled by the spouse of Mr. Liang
Jianzhang. Mr. Liang is therefore deemed to be interested in the Shares in which
Smart Charm Limited is interested.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Interests in associated corporations

EEREBREMER

RAEB S EE R

Approximate

Number of  percentage and
Name of Director Name of associated corporation securities held interests
EEEN
EEnE HEEE AR RS EE Aot
Mr. Wu Zhixiang Tongcheng Network 25,447,745 22.86%
REFELE [SEEFES
Suzhou Chengyi N/A @ 51.00%
ERMIRE @A
Mr. Ma Heping Tongcheng Network 1,093,162 0.98%
BAFELE SEEFERES
Suzhou Chengyi N/A @ 49.00%
B ER TEAO
Mr. Jiang Hao Beijing E-dragon N/A @ 50.00%
L& E b mEgE Ao
Note: e -

(1) As Suzhou Chengyi and Beijing E-dragon are limited liability companies
established in the PRC, the percentage of shareholding is determined with
reference to the percentage of subscribed registered capital of each shareholder.

Save as disclosed above, as at June 30, 2020, none of the Directors or chief
executives of the Company and their respective associates has or is deemed
to have any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which will be required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken or
deemed to have taken under such provisions of the SFO); or which will be
required to be recorded in the register to be kept by the Company pursuant
to Section 352 of the SFO, or which will be required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

() BREFEMNEZERIERBERNPEKIANERE
ERAE > MEEBEDLE2EERRAARB LM
BRBDLERE -

%LX%&%%%’\ E:fifﬂz+
H:  #imESAQA E
BITHRABRAR T&EEﬁﬁwﬁl(m%E
BHREHEROIEXVED) BIRG - BRERG R
L% SHBARBRERBERARBESPE
TEPIEXVERE 7 K8 D B IE X G AR A7) B &2
FTERIERSOA B (BIERIEE S RS KO
WA BIRXHEEESRIEEA RS SOXR)
FAFERARRARIEEF RBAEBROIE35214
Fries Mg asRAs  SRBEESFRIZE
MERRNE LI Fre s KK R
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at June 30, 2020, the followings are the persons, other than the Directors
or chief executives of the Company, who had interests or short positions in
the Shares and underlying Shares which would be required to be notified to
the Company and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO; or as recorded in the register of interests required to

be kept by the Company pursuant to Section 336 of Part XV of the SFO:

FERRRRAD KBRS R
15874

RZB-ZTFRA=TH  TIALGEESS
ARRREREITERAR) R RARRE D +
BARERES RBERPIFEXVERE 2 K37 8P iF
NEAMGARBLBIAOERIXRR « HE
R AR EIRERE S LB GO FEXVERE 336§
EESRMEEAR

Name of substantial Shareholder

Capacity/nature of interest

Total number of
Ordinary Shares

Approximate
percentage of
shareholding in
the total issued
share capital

REBITRAE
HEE R MBS
TERRER 51t RRtE TEREH BERESL
TCH Sapphire Limited Beneficial owner 310,899,020 (L) 14.51%
("TCH Sapphire”)
TCH Sapphire Limited EmEAA
([ TCH Sapphire|) @
Image Frame Investment (HK) Beneficial owner 158,365,730 (L) 7.39%
Limited (“lmage Frame") "
BERERKE (BR)BRAH EmEAA
([EBEE]HO
Tencent Holdings Limited Interest in controlled corporations 476,215,740 (L) 22.22%
("Tencent”)
fEEEAR AR A E ([HE&R 1O YR EE S
C-Travel International Limited Beneficial owner 288,273,190 (L) 13.45%
("C-Travel”) @
C-Travel International Limited EmHEAA
([c-Travel]) @
Interest in controlled corporations @ 122,995,180 (L) 5.74%
SPEHEEERY
411,268,370 (L) 19.19%
Ctrip.com (Hong Kong) Limited Beneficial owner 148,966,590 (L) 6.95%

(“Ctrip Hong Kong") @
EBRRTE(ES)ERAH
(B (FHB)

EmfA A
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Name of substantial Shareholder

CORPORATE GOVERNANCE AND OTHER INFORMATION

Capacity/nature of interest

3

Total number of
Ordinary Shares

ERREMER

Approximate
percentage of
shareholding in
the total issued
share capital

REBITRAE
RERHBA
TERRER B EEME EERAEY BREDLL
Trip.com Group Limited (“Trip.com Interest in controlled corporations 560,234,960 (L) 26.14%
Group"?
HBIR (R R EEER
Suzhou Huafan Runhe Venture Beneficial owner and Interest in controlled 158,939,383 (L) 7.42%
Capital Partnership (Limited corporations
Partnership) ("Huafan Runhe”) @
HMENERAZERESERE BEalia ARZ B EERER
(BRE&E) ([ZEMRBR])®
Suzhou Industrial Park Tiancheng Interest in controlled corporations 158,939,383 (L) 7.42%
Jiahua Investment Management
Co., Ltd. (‘Tiancheng Jiahua") ¥
BN IEERAEREREER RpEHEEE R
BRAR(TRBREE)Y
JPMorgan Chase & Co. Interest in controlled corporations, 114,207,957 (L) 5.33%
Approved lending agent, Trustee
JPMorgan Chase & Co. RERLEBEELD - HENERREA - X3
Interest in controlled corporations 12,708,078 (S) 0.59%
RS EEER
Approved lending agent 37,116,896 (P) 1.73%
HENERRIEA
(L) denotes along position L) RETFE
(S) denotes a short position (S) REKE
(P) denotes a lending pool () REAR-E LN
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Note:

Save

Under the SFO, Tencent is deemed to be interested in (i) the 310,899,020 Shares
held by TCH Sapphire, (ii) the 158,365,730 Shares held by Image Frame, and (iii) the
6,950,990 Shares held by Elite Strength Limited, each of which is a wholly-owned
subsidiary of Tencent.

Under the SFO, Trip.com Group is deemed to be interested in (i) the 288,273,190
Shares held by C-Travel, (ii) the 148,966,590 Shares held by Ctrip (Hong Kong),
and (i) the 27,332,270 Shares held by Luxuriant Holdings Limited, each of which
is a wholly-owned subsidiary of Trip.com Group. Under the SFO, Trip.com Group
is also deemed to be interested in 95,662,910 Shares held by EP Il Investment
Fund L.P, an exempted limited partnership established in the Cayman Islands
because Ctrip Investment Holding Ltd, a wholly-owned subsidiary of Trip.com
Group, contributed more than one-third of the capital to EP Il Investment Fund L.P.
However, EP Il Investment Fund L.P. does not constitute an associate of Trip.com
Group under the Listing Rules as Trip.com Group does not control 30% or more of
the voting power in EP Il Investment Fund L.P.

Under the SFO, C-Travel is deemed to be interested in (i) the 27,332,270 Shares
held by Luxuriant Holdings Limited, which is a wholly-owned subsidiary of
C-Travel, and (ii) the 95,662,910 Shares held by EP Il Investment Fund L.P., given
Ctrip Investment Holding Ltd, a wholly-owned subsidiary of C-Travel, contributed
more than one-third of the capital to EP Il Investment Fund L.P..

Huafan Runhe holds 146,360,203 Shares, and under the SFO, is deemed to be
interested in the 12,579,180 Shares held by Huafan Runhe Limited, which is a
wholly-owned subsidiary of Huafan Runhe. Under the SFO, Tiancheng Jiahua, the
general partner of Huafan Runhe, is deemed to be interested in the 146,360,203
Shares held by Huafan Runhe, and the 12,579,180 Shares held by Huafan Runhe
Limited.

as disclosed above, as at June 30, 2020, the Company is not aware

of any other person (other than the Directors or chief executives of the

Com
Shar

Com

pany) who had an interest or short position in the Shares or underlying
es of the Company which would be required to be notified to the

pany and the Stock Exchange under the provisions of Divisions 2 and 3

of Part XV of the SFO; or as recorded in the register required to be kept by

the Company pursuant to Section 336 of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and Debentures
of our Company and its Associated Corporations” above, at no time during
the six months ended June 30, 2020 and up to the date of this interim report
was the Company or any of its subsidiaries, a party to any arrangement that
would enable the Directors to acquire benefits by means of acquisition of the
Shares in, or debentures of, the Company or any other body corporate, and
none of the Directors or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt securities of the

Company or any other body corporate or had exercised any such right.

THE 2016 SHARE INCENTIVE PLAN

The Company has approved and adopted the 2016 Share Incentive Plan
by the Board’s resolution on August 26, 2016. The terms of the 2016 Share
Incentive Plan are not subject to the provision of Chapter 17 of the Listing

Rules.

Purpose

The purpose of the 2016 Share Incentive Plan is to promote the success
and enhance the value of our Company, by linking the personal interests of
the directors, officers and employees of our Company and any present or
future Subsidiaries or VIEs (each term as defined below) of our Company by
providing such individuals with an incentive for outstanding performance,
to generate superior returns to the Shareholders. The 2016 Share Incentive
Plan is further intended to provide flexibility to our Company in its ability to
motivate, attract, and retain the services of recipients upon whose judgment,
interest, and special effort the successful conduct of our Company’s

operation is largely dependent.

Eligible participants

Those eligible to participate in the 2016 Share Incentive Plan include: (1) the
Directors of our Company; and (2) any person employed by (i) our Company,
or (i) any entity in which our Company holds directly or indirectly more
than fifty percent (50%) of the voting equity (the “Subsidiary”); or (iii) any
entity that is considered to be a variable interest entity consolidated with our
Company for purpose of U.S. GAAP (the “VIE") ((i), (i) and (iii) collectively, the
“Employee” or the “Participant”). A person will not cease to be an Employee

solely by virtue of also being a Director of our Company.

EEREBREMER
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Maximum number of Shares

The overall limit on the number of underlying Shares that may be subject
to any option, RSU, any Shares issued subject to forfeiture or repurchase by
our Company until vested (the “Restricted Shares”) or other share-based
award or right granted or sold pursuant to the 2016 Share Incentive Plan
is 101,360,000 Shares. 59,478,530 Shares have been issued to Wonderful
Holidays Limited, which are held on behalf of certain employees of our Group
under the 2016 Share Incentive Plan. No additional Share will be issued by
our Company for the purpose of granting additional RSUs under the 2016

Share Incentive Plan after the Listing.

The Company approved and granted 44,186,710 RSUs among which
8,300,000 were granted to Mr. Jiang Hao. Please refer to the sub-section
headed “Appendix V - Statutory and General Information — Share Incentive

Plans — 2016 Share Incentive Plan” of the Prospectus for details.

Administration

The 2016 Share Incentive Plan is administered by the full Board or a
compensation committee appointed by the Board, constituted to comply
with applicable law (the “Compensation Committee”). The Compensation
Committee will have the authority in its discretion to determine the number
of Shares or RSUs to be covered by each award granted under the 2016 Share

Incentive Plan (the "Award").

Grant of Awards

The Compensation Committee is authorized to grant options, RSUs or other
Awards to purchase a specified number of Shares at a specified price during
specified time periods. Awards granted will be evidenced by an agreement
(the "Award Agreement’). The Award Agreement includes additional

provisions specified by the Compensation Committee.

Consideration

The consideration to be paid for Shares to be issued upon exercise of
an option, the granting of a RSU, or the purchase of Restricted Shares,
including the method of payment, will be determined by the Compensation
Committee. Such consideration may consist of (i) cash, (ii) cheque, (iii)
such other method of payment as is approved by the Compensation
Committee, or (iv) any combination of the foregoing that is approved by the

Compensation Committee.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Exercise of option

The Compensation Committee shall determine the time or times at which an
option may be exercised in whole or in part, including exercise price prior to
vesting. The Compensation Committee shall also determine any conditions, if

any, that must be satisfied before all or part of an Award may be exercised.

Vesting of awards

Any options granted under the 2016 Share Incentive Plan will become vested
and exercisable, any RSUs granted under the 2016 Share Incentive Plan will
vest and be settled and any Restricted Shares issued under the 2016 Share
Incentive Plan will vest and no longer be subject to forfeiture at such times
and under such conditions as determined by the Compensation Committee

and set forth in an Award Agreement.

Term of the 2016 Share Incentive Plan

The 2016 Share Incentive Plan commenced on August 26, 2016 (the
"Effective Date of 2016 Share Incentive Plan’). Any Awards granted that
are outstanding on the tenth anniversary of the Effective Date of 2016 Share
Incentive Plan shall remain in force to give effect to that Award for a term of
ten years according to the terms of the 2016 Share Incentive Plan and the

applicable Award Agreement.

For further details, please refer to the sub-section headed “Appendix V -
Statutory and General Information — Share Incentive Plans — 2016 Share
Incentive Plan” of the Prospectus, and note 8 to the condensed consolidated

financial statements of this interim report.

Save as disclosed above, as of June 30, 2020, no RSUs or share options had
been granted or agreed to be granted by the Company pursuant to the 2016

Share Incentive Plan.

THE 2018 SHARE INCENTIVE PLAN

The Company has approved and adopted a share option scheme by the
Board's resolution on March 9, 2018 (the “2018 Share Incentive Plan”). The
terms of the 2018 Share Incentive Plan are not subject to the provision of

Chapter 17 of the Listing Rules.
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Purpose

The purpose of the 2018 Share Incentive Plan is to promote the success
and enhance the value of our Company, by linking the personal interests of
the directors, officers and employees of our Company and any present or
future Subsidiaries or VIEs (each term as defined below) of our Company by
providing such individuals with an incentive for outstanding performance,
to generate superior returns to the Shareholders. The 2018 Share Incentive
Plan is further intended to provide flexibility to our Company in its ability to
motivate, attract, and retain the services of recipients upon whose judgment,
interest, and special effort the successful conduct of our Company'’s
operation is largely dependent.

Eligible participants

Those eligible to participate in the 2018 Share Incentive Plan include: (1) the
Directors of our Company; and (2) any person employed by (i) our Company,
or (i) any entity that is directly or indirectly controlled by our Company (the
“Subsidiary”) or (iii) any entity that is considered to be a variable interest
entity consolidated with our Company for purpose of US. GAAP (the “VIE")
((), (i) and (iii) collectively, the “Employee” or the “Participant’). A person
will not cease to be an Employee solely by virtue of also being a Director of

our Company.

Maximum number of Shares to be awarded

The overall limit on the number of underlying Shares that may be subject
to any option, RSU, any Shares issued subject to forfeiture or repurchase by
our Company until vested (the "Restricted Shares") or other share-based
award or right granted or sold pursuant to the 2018 Share Incentive Plan

163,240,270 Shares, which represents approximately 7.62% of the issued
shares as at June 30, 2020.

The number of outstanding Shares subject to the options granted under the
018 Share Incentive Plan is 163,240,270 Shares. No additional options will be
granted under the 2018 Share Incentive Plan after the Listing.

Administration

The 2018 Share Incentive Plan is administered by the Chief Executive Officer,
Chief Financial Officer, Chief Operating Officer, Chief Technology Officer, Chief
Strategy Officer and Chief Marketing Officer of our Company appointed in
accordance with the shareholders agreement and the articles of association
of the Company (collectively, the “Management’). The Management will
have the authority in its discretion to determine the number of Shares or
RSUs to be covered by each award granted under the 2018 Share Incentive
Plan (the “Award").
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Grant of Awards

The Management is authorized to grant options, RSUs or other Awards to
purchase a specified number of Shares at a specified price during specified
time periods. Awards granted will be evidenced by an agreement (the
‘Award Agreement’). The Award Agreement includes additional provisions
specified by the Management.

Consideration

The consideration to be paid for Shares to be issued upon exercise of an
Option, the granting of a RSU, or the purchase of Restricted Shares, including
the method of payment, will be determined by the Management. Such
consideration may consist of (i) cash, (i) cheque, (iii) such other method of
payment as is approved by the Management, or (iv) any combination of the

foregoing that is approved by the Management.

Exercise of option

The Management shall determine the time or times at which an option may
be exercised in whole or in part, including exercise price prior to vesting.
The Management shall also determine any conditions, if any, that must be
satisfied before all or part of an Award may be exercised.

Vesting of awards

Any options granted under the 2018 Share Incentive Plan will become vested
and exercisable, any RSUs granted under the 2018 Share Incentive Plan will
vest and be settled and any Restricted Shares issued under the 2018 Share
Incentive Plan will vest and no longer be subject to forfeiture at such times
and under such conditions as determined by the Management and set forth

in an Award Agreement.

Term of the 2018 Share Incentive Plan

The 2018 Share Incentive Plan commenced on March 9, 2018 (the “Effective
Date of 2018 Share Incentive Plan”). Any Awards that are outstanding on
the tenth anniversary of the Effective Date of 2018 Share Incentive Plan shall
remain in force to give effect to that Award for a term of ten years according
to the terms of the 2018 Share Incentive Plan and the applicable Award
Agreement.

For further details, please refer to the sub-section headed “Appendix V -
Statutory and General Information — Share Incentive Plans — 2018 Share
Incentive Plan” of the Prospectus, and note 8 to the condensed consolidated
financial statements of this interim report during the six months ended June
30, 2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBRHMER

THE 2019 SHARE OPTION PLAN

The Company has adopted a share option plan (the “2019 Share Option
Plan”) by an ordinary resolution duly passed by the Shareholders on August
2, 2019 (the "Effective Date of the 2019 Share Option Plan”). As the 2019
Share Option Plan involves the grant of options, the terms of the 2019 Share
Option Plan are subject to the relevant requirements of Chapter 17 of the

Listing Rules.

Purpose

The purpose of the 2019 Share Option Plan is to provide better rewards to
the talents who have contributed to the development and success of the
Group, and for the future development of the Group, to motivate such talents
to continue to make their best efforts and to attract new talents through
providing them with the opportunities to acquire interests in Shares of the

Company.

Eligible participants

The persons eligible to participate in the 2019 Share Option Plan include (i)
any Director, (i) any other employee of the Group and (i) any consultant,
adviser, agent, customer, supplier, service provider, business partner or
joint venture partner of the Group whom the committee as appointed
by the Board from time to time (the “Committee”) or the management,
which comprises of the Chief Executive Officer, Chief Financial Officer,
Chief Operating Officer and Chief Technology Officer of the Company (the
“Management”), considers in its sole discretion (as the case may be), has

contributed or will contribute to the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Maximum number of Shares for issue

The maximum number of the underlying Shares in respect of which share
options may be granted under the 2019 Share Option Plan shall not exceed
3.5% of the outstanding Shares in issue on the Effective Date of the 2019
Share Option Plan, and, when aggregated with the maximum number of
Shares in respect of any share options to be granted under the 2019 Share
Option Plan and any other share options to be granted under the 2016 Share
Incentive Plan, the 2018 Share Incentive Plan and any other share incentive
plans to be established by the Company (the “Other Plans’) shall not in
aggregate exceed 10% of the outstanding Shares in issue on the Effective
Date of the 2019 Share Option Plan (or of the refreshment of the 10% limit).

The total maximum number of Shares in respect of which share options
may be granted under the 2019 Share Option Plan would be 73,871,298,

representing 3.5% of the number of Shares in issue as at August 2, 2019.

The above maximum number is subject to the condition that the total
maximum number of Shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the 2019 Share
Option Plan and any other options granted and yet to be exercised under
the other plans shall not exceed 30% of the outstanding Shares in issue from
time to time. No options may be granted under the 2019 Share Option Plan
and no options may be granted under the other plans if it will result in such

limit being exceeded.

The number of outstanding Shares subject to the options granted under the
2019 Share Option Plan is 73,871,298 Shares, which represents 3.41% of the

issued Shares as at the date of this interim report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBRHMER

Maximum Entitlement of each eligible participant

Unless separately approved by the Shareholders in general meeting (with the
relevant eligible participant and such eligible participant's close associates
(with the meaning ascribed thereto under the Listing Rules) (or such eligible
participants’ associates if the eligible participant is a connected person
of the Company) abstaining from voting), no eligible participant shall be
granted a share option if the total number of Shares issued and to be issued
upon exercise of the share options (including exercised, cancelled and
outstanding share options but excluding lapsed share options) granted and
to be granted to such eligible participant in any 12-month period up to and
including such further grant would exceed 1% of the outstanding Shares
in issue from time to time. A circular with the requisite information must
be sent to the Shareholders prior to general meeting, disclosing, amongst
others, the identity of such eligible participant and the number and terms
of the share options granted and proposed to be granted. The number and
terms (including the exercise price) of the share options to be granted to
such eligible participant must be fixed before the approvals are sought and
the date of the Board meeting of Company for proposing such further grant
should be taken as the date of the grant for the purpose of calculating the

exercise price.

Administration

The 2019 Share Option Plan is administered by the Board. The Board or
any other authorized agent, which would administer in whole or partly the
2019 Share Option Plan on the Board's behalf. The Board shall have the
authority to determine which eligible participants of the 2019 Share Option
Plan will receive share options, to grant share options and to set all terms
and conditions of share options (including, but not limited to, vesting and

forfeiture provisions).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Duration of share options

Each share option shall be exercisable at such times and subject to such
terms and conditions as the Board determines, provided that the term of
any share option shall not exceed ten years from the date of grant of the
share option. The Board or the Committee has the power to specify the
requirement as to the minimum period for which a share option must be

held before the share option can be exercised.

Exercise price

The Board or the Committee shall establish the exercise price of each share
option at the time of grant and specify the exercise price in the applicable
agreement evidencing the grant of option(s) (the “Award Agreement”), in
compliance with the applicable laws from time to time. The exercise price
of each share option shall be at least the higher of: (i) the nominal value of
a Share; (ii) the closing price of a Share as stated on the Stock Exchange's
daily quotations sheet on the date of grant of such share option; and (iii)
the average closing price of a Share as stated on the Stock Exchange's daily
quotations sheets for the five Business Days immediately preceding the date

of grant of such share option.

There is no additional amount payable on application or acceptance of the

share option.

Term of the 2019 Share Option Plan

The 2019 Share Option Plan commenced on the Effective Date of the 2019
Share Option Plan. No share options shall be granted under the 2019 Share
Option Plan after the earliest to occur of: (i) the tenth anniversary of the
Effective Date of the 2019 Share Option Plan; (ii) the maximum number of the
Shares available for issuance under the 2019 Share Option Plan have been
issued; or (iii) the Board terminates the 2019 Share Option Plan in accordance
with the terms set out therein. However, unless otherwise expressly provided
in the 2019 Share Option Plan or in an applicable Award Agreement, any
share options theretofore granted may extend beyond such date, and the
authority of the Board or the Committee to amend, alter, adjust, suspend,
discontinue or terminate any such grant of share options, to waive any
conditions or rights under any such grant of share options, or to amend the

2019 Share Option Plan, shall extend beyond such date.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

THE 2019 RSU PLAN

The Company has approved and adopted the 2019 RSU Plan by the Board’s
resolution on July 2, 2019 (the "Effective Date of the 2019 RSU Plan”). The
terms of the 2019 RSU Plan are not subject to the provision of Chapter 17 of
the Listing Rules.

Purpose

The purpose of the 2019 RSU Plan is to provide better rewards to the talents
who have contributed to the development and success of the Group, and for
the future development of the Group, to motivate such talents to continue
to make their best efforts and to attract new talents through providing them

with the opportunities to acquire interests in Shares of the Company.

Eligible participants

The eligible participants of the 2019 RSU Plan include (i) any Director, (ii)
any other employee of the Group and (iii) any consultant, adviser, agent,
customer, supplier, service provider, business partner or joint venture partner
of the Group whom the Committee or the management (as the case may
be) considers, in its sole discretion, has contributed or will contribute to
the Group. The Committee (in respect of Directors and senior management
of the Company) or the management (in respect of persons who are not
Directors or senior management of the Company) shall have the authority
to determine which eligible participant will receive RSUs, to grant RSUs and
to set all terms and conditions of RSUs (including, but not limited to, vesting

and forfeiture provisions).

Maximum number of Shares

The maximum number of Shares in respect of which RSUs may be granted
under the 2019 RSU Plan shall not exceed 1.5% of the total issued share
capital of the Company as of August 2, 2019, and, when aggregated with
the maximum number of Shares in respect of which options or awards may
be granted under any other share-based incentive plan of the Company
(including the 2019 Share Option Plan and the other plans), shall not exceed
10% of the total issued share capital of the Company as of the Effective
Date of the 2019 RSU Plan (or of the refreshment of the 10% limit) (the "RSU
Mandate Limit").
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The RSU mandate Limit may be refreshed from time to time subject to the
prior approval of the Shareholders, but in any event, the total number of
Shares in respect of which RSUs may be granted under the 2019 RSU Plan
following the date of approval of the refreshed limit, when aggregated with
the maximum number of Shares in respect of which options or awards may
be granted under any other share-based incentive plan of the Company
(including the 2019 Share Option Plan and the other plans), must not exceed
10% of the total issued share capital of the Company as of the date when

such refreshed limit is approved.

The Company granted a total of 7,902,000 RSUs to certain eligible participants
pursuant to the 2019 RSU Plan on December 20, 2019. The number of
outstanding Shares subject to the RSUs granted under the 2019 RSU Plan is
31,659,128 Shares, which represents 1.46% of the issued Shares as at the date

of this interim report.

Save as disclosed above, no RSU has been granted by the Company pursuant
to the 2019 RSU Plan during the six months ended June 30, 2020.

Administration

The 2019 RSU Plan shall be subject to the administration of the Board who
may delegate all or part of such administration to a committee or any other
authorized agent. The decision of the Board or persons to whom the Board
has delegated relevant powers shall be final and binding on all parties for any

matters concerning the interpretation or application of the 2019 RSU Plan.

Grant of RSUs

The Board (or any committee or other authorized agent delegated by
the Board) may, from time to time, at their absolute discretion select the
grantee(s), determine the number of RSUs to be awarded and specify such
event, time limit or conditions (if any) as it thinks fit when making such offer
to the grantee(s), including, without limitation, conditions as to performance
criteria to be satisfied by the grantee(s) and/or the Company and/or the

Group which must be satisfied before a RSU can be vested.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Consideration

The consideration to be paid for the granting of a RSU, including the method
of payment, will be determined by the Board. Such consideration may consist
of (i) cash, (ii) cheque, (i) such other method of payment as is approved by
the Board, or (iv) any combination of the foregoing that is approved by the
Board.

Vesting of RSUs

Unless otherwise determined by the Board (or any committee or other
authorized agent delegated by the Board) at its discretion, the RSUs held
by the trustee appointed by the Company in respect of the 2019 RSU Plan
and which are referable to a relevant grantee shall not vest in the relevant
grantee in the event that the relevant grantee fails to satisfy the specific
terms and conditions applicable to each RSU which may be determined at
the sole and absolute discretion of the Board (or any committee or other
authorized agent delegated by the Board) or breaches any terms of the 2019
RSU Plan.

Term of the 2019 RSU Plan

Unless terminated earlier in accordance with the 2019 RSU Plan, the 2019 RSU
Plan will be valid and effective for a period commencing from the Effective
Date of the 2019 RSU Plan and expiring on the 10th anniversary thereof. Any
early termination of the 2019 RSU Plan shall not affect any subsisting rights of

any grantee hereunder.

Save as those disclosed in the interim report, no right to subscribe for equity
or debt securities of the Company has been granted by the Company to,
nor have any such rights been exercised by, any other person during the six
months ended June 30, 2020.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended June 30,
2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBRHMER

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules. Specific enquiries have been made to all the Directors and the
Directors have confirmed that they have complied with the Model Code

during the six months ended June 30, 2020.

The Company's employees, who are likely to be in possession of inside
information of the Company, have also been subject to the Model Code for
securities transactions. No incident of non-compliance of the Model Code
by the employees was noted by the Company during the six months ended
June 30, 2020.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company has adopted and applied the principles and code provisions as
set out in the Corporate Governance Code contained in Appendix 14 to the
Listing Rules. During the six months ended June 30, 2020, the Company has

complied with the code provisions in the Corporate Governance Code.

CHANGES IN THE INFORMATION OF THE DIRECTORS
SINCE THE DATE OF THE 2019 ANNUAL REPORT

Since April 27,2020 (being the date of publication of the 2019 Annual Report
of the Company), Save for Mr. Liang Jianzhang, there has been no change in
the information of the Directors as required to be disclosed pursuant to Rule
13.51B of the Listing Rules.

Liang Jianzhang (B3 %), aged 50, was appointed as our Co-Chairman of the
Board in March 2018 and non-executive Director in June 2018. Mr. Liang has
served as one of our Directors since 2016. Mr. Liang is one of the co-founders
and the executive chairman of Trip.com Group, a company whose shares are
listed on NASDAQ (stock symbol: TCOM). He has served as the chairman of
the board of directors of Trip.com Group since August 2003. Mr. Liang served
as the chief executive officer of Trip.com Group from 2000 to 2006, and from
March 2013 to November 2016.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, Mr. Liang has served as a director of BTG Hotels
Group (BHRAJE), a company whose shares are listed on Shanghai Stock
Exchange (stock code: 600258) since January 2017 and Sina Corp. (FT)R A &),
a company whose shares are listed on NASDAQ (stock symbol: SINA) since
December 2017, and a director of MakeMyTrip Ltd., a company whose shares
are listed on NASDAQ (stock symbol: MMYT) since January 2016.

Mr. Liang formerly served on the boards of Tuniu Corp (RIFHKEE4E), a
company whose shares are listed on NASDAQ (stock symbol: TOUR), eHi
Car Services Ltd. (E/8—FETHERRBBRAE]), a company whose shares
were formerly listed on New York Stock Exchange (stock symbol: EHIC) and
privatized in April 2019, 51job, Inc (RII2EE D AR AF]), a company
whose shares are listed on NASDAQ (stock symbol: JOBS), jiayuan.com
International Ltd. (42 EL BB B A R]), a company whose shares were
formerly listed on NASDAQ (stock symbol: DATE) and privatized in May 2016,
and Homeinns Hotel Group (FAZBESE), a company whose shares were
formerly listed on NASDAQ (stock symbol: HMIN) and privatized in April 2016.

Mr. Liang has won many accolades for his contributions to the Chinese travel
industry, including Best CEO in the Internet category in the 2016 All-Asia
Executive Team Rankings by Institutional Investor and 2015 China’s Business

Leader of the Year by Forbes.

Mr. Liang obtained master's degrees in information and computer science

from Georgia Institute of Technology in the United States in June 1991.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBRHMER

AUDIT COMMITTEE

The Audit Committee of the Company has three members comprising two
independent non-executive Directors, being Mr. Wu Haibing (chairman of the
Audit Committee), Ms. Han Yuling and one non-executive Director, being Mr.
Cheng Yun Ming Matthew, with terms of reference in compliance with the

Listing Rules.

The Audit Committee has considered and reviewed the accounting principles
and practices adopted by the Group and has discussed matters in relation
to internal controls and financial reporting with the management, including
the review of the unaudited condensed consolidated interim financial results
of the Group for the six months ended June 30, 2020. The Audit Committee
considers that the interim financial results for the six months ended June 30,
2020 are in compliance with the relevant accounting standards, rules and

regulations and appropriate disclosures have been duly made.

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for the six
months ended June 30, 2020 to the Shareholders.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The Shares of the Company were listed on the Main Board of the Stock
Exchange on November 26, 2018 by way of global offering, raising total net
proceeds of approximately RMB1,319.3 million after deducting professional
fees, underwriting commissions and other related listing expenses. The net
proceeds have been used in a manner consistent with those disclosed in the
section headed “Use of Proceeds” in the Prospectus. As of June 30, 2020, the

unused net proceeds were RMB1,153.7 million.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TEREBRHEMER

As of June 30, 2020, the Group had used the net proceeds from the Global BHE-_Z-ZFNA=Z+H AEBEEH2IX
Offering for the following purposes: BEMBSREFBANRNUTAS
The actual The actual
amount of amount of
proceeds proceeds Net proceeds
unutilized as of utilized as of  unutilized as of

December 31,2019 June 30, 2020 June 30, 2020
BHEZT—NF BE-S-TE HE-Z-EF

+-A=+—~H ~A=TA RA=tA

R AEPTE EERANME REANFE

Use of proceeds in the same manner and FEERSHE REBRSH RIEFE
proportions as stated in the Prospectus RMB Million RMB Million RMB Million
VAR B2 ATl 49 AR R 5 =0 I Le G P 18 Sk AREBET ARBEBEER ARBEER

30% will be used to enhance our products and services offerings and our travel service
providers ("TSP") and user bases in the following 6 to 18 months 395.8
30% 7 FAAR K6 2 181 F A AN 58 B 179 0 725 B AR 75 45 8 DA T B P 0 TR 2 AR 75
frEn ([ RERKHIER ) R AP A6
(@) 40% will be used to expand our user base by strengthening our user
acquisition channels; 1583
40% 1% IR ISR F M) BRI - DMEARE M AP 5
(b) 30% will be used to expand our product and service offerings by building
and enhancing our relationships with emerging and existing TSP and by
developing and introducing innovative travel products and services in
partnership with TSP; 118.7
30%1% P70 35 56 BRI 75 Ik 4 PR 7951 I8 729 0 A R I 322 7 ERL BT R 2 AR S 1L PR 7
HORAR A e BRR 5 AR A (L B P 5 1R BT 3 T S| A BRI EE m BURTS - 4
AR PR R AR e
(c) 20% will be used to increase our brand awareness through advertising and
promotional activities; and 79.2
20 BRESREREHURABRMNDERAE &
(d) 10% will be used to enhance user stickiness by improving membership
loyalty programs. 39.6
0% ARNES B THERE NEBBAHEMY -
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBRHMER

Use of proceeds in the same manner and

proportions as stated in the Prospectus

BB IR B AR Tk O A8 R 7 = B L 4 8 PR P 18 SRR

30% will be used to fund potential acquisition, investment, joint venture and
partnership opportunities in the following 6 to 18 months
30% R AR E18EABNEEWE  KE  aERAE
30% will be used to enhance our overall technology capabilities in the following
6 to 18 months
30% G AR IR6Z 1818 A AR ISR B MM BB RMTE N
(@) 40% will be used to build our big data and Al capabilities;
40%EAREBRMINABBRALERED ;
(b) 40% will be used to improve our IT infrastructure; and
40% 18 N E R FIITERRIE « &
(c) 20% will be used to provide competitive compensation to recruit and retain
T talents.
20% 1 AR REE R FNNFMARERIBBITAS -
10% will be used for working capital and general corporate purposes

0% BAREEES R—REERR

Total
st

The actual The actual
amount of amount of
proceeds proceeds Net proceeds
unutilized as of utilized as of unutilized as of
December 31,2019 June 30, 2020 June 30, 2020
BE_Z-—NF HE-E-ZF HE-Z-EF
+=-A=+-H ~A=t+H ~A=t+A
RERKME EEANEE KRERWFE
RBER S REBREHE REFE
RMB Million RMB Million RMB Million
AREBET ARBEBEER ARBEER
236.8
395.8
1583
1583
79.2
1309
1,159.3

For the six months ended June 30, 2020, the Company had not utilized the
net proceeds from the Global Offering of approximately RMB1,153.7 million.
Regarding the net proceeds that had not been utilized as of June 30, 2020,
the Company intends to use them in the same manner and proportions as
stated in the Prospectus. The completion time of using the net proceeds will

be determined based on the future business development of the Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EVENT AFTER THE END OF THE REPORTING PERIOD

There has been no material event after the end of the Reporting Period

which requires disclosure in this interim report.

NO MATERIAL CHANGES

Save as disclosed in this interim report, from January 1, 2020 to June 30, 2020,
there are no material changes affecting the Company's performance that
needs to be disclosed under paragraphs 32 and 40(2) of Appendix 16 to the
Listing Rules.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHAM B AR ERA R E

-

pwc

TO THE BOARD OF DIRECTORS OF TONGCHENG-ELONG HOLDINGS
LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 60 to
119, which comprises the condensed consolidated interim statement of
financial position of Tongcheng-Elong Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at June 30, 2020 and the condensed
consolidated interim income statement and the condensed consolidated
interim statement of comprehensive income for the three-month and
six-month periods then ended, the condensed consolidated interim
statement of changes in equity and the condensed consolidated interim
statement of cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting”. The directors of the
Company are responsible for the preparation and presentation of this interim
financial information in accordance with International Accounting Standard
34 “Interim Financial Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard
on Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared, in
all material respects, in accordance with International Accounting Standard

34 “Interim Financial Reporting”.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, August 28, 2020
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
kil e

For the three and six months ended June 30, 2020 & % —

R4S

TFEFNAZTHIE=

18 A K718 A

Three months ended

June 30,

BEAA=tHIL=MEA

Six months ended

June 30,

BEAA=TRHLEAEA

2020 2019 2020 2019
- Sk 23 “E-hE —ECEF —E-NF
Note RMB'000 RMB'000 RMB'000 RMB'000
(153 AR®ETR AR®TR ARETT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REER) (RCER)
Revenue 9N 6 1,200,106 1,590,898 2,205,222 3,374,309
Cost of revenue HEKA 7 (332,453) (561,160) (683,720) (1,059,430)
Gross profit E 867,653 1,029,738 1,521,502 2314879
Service development expenses FRAs R E 7 (300,363) (352,154) (587,812) (782,206)
Selling and marketing expenses HEREHFAY 7 (369,489) (407,187) (660,683) (876,910)
Administrative expenses THRX 7 (106,328) (99,495) (208,584) (323,666)
Net provision for impairment losson & BEENEEERETE
financial assets (98,245) (310) (116,023) (4,461)
Fair value changes on investments BALBETEAHSE
measured at fair value through FABRRREARER
profit or loss & 18,155 26,104 (10,710) 49,511
Other income HilA 41,784 13,667 53,143 17,798
Other (losses)/gains, net (B8)/ W=FE 9 (3,991) 7811 5,671 10,681
Operating profit/(loss) BERR/ (B1B) 49,176 218,174 (3,496) 405,626
Finance income BRI 10,445 10455 22,667 24,44)
Finance costs 5B (2,592) (3,829) (5,578) (6,729)
Share of results of associates NG (36) (3,003) (5,890) (6,064)
Profit before income tax BRETE B AR 56,993 221,797 7,703 417,275
Income tax expense PR 10 (1,865) (23,636) (9,764) (121,674)
Profit/(loss) for the period iR/ (B18) 55,128 198,161 (2,061) 295,601
Profit/(loss) attributable to: LN & IEREER, (B8)
- Equity holders of the Company — AREEREEA 54,730 199,280 (903) 296,602
- Non-controlling interests — R ER 398 (1,119) (1,158) (1,001)
55,128 198,161 (2,061) 295,601
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
B4R S P HI = IR
For the three and six months ended June 30,2020 B2 —E -_FF NA=1+HIt =@ A &EH

Three months ended Six months ended
June 30, June 30,

BEAA=THLZMEA BEAAZTHLAEA
2020 2019 2020 2019
- Sk 23 “E-hE “ECER ZE-NF
Note RMB'000 RMB'000 RMB'000 RMB'000
i ARETR ARBTT ARBT R AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEH) (REER) (REEH) (REER)

Earnings/(loss) per share SREF/(F8B)

(expressed in RMB per share): (UBRARKSIT) : 11
- Basic - &EX 0.03 0.10 (0.00) 0.15
- Diluted - &E 0.03 0.09 (0.00) 0.14
The notes on page 69 to 119 are an integral part of this interim financial F69FE 119 BRI MR HAB B & R 60 — 2B
information. e
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
BRGEPHEE KSR

For the three and six months ended June 30,2020 BiZ —E-ZEF NA=1+HIL=@A &KHEA

Three months ended Six months ended
June 30, June 30,
BEAA=THLZMEA BEAAZTHLAEA
2020 2019 2020 2019
—BC%F “F-hE = i “FhF
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETR ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEH) (REER) (REER) (REER)

Profit/(loss) for the period BHRER/ (B18) 55,128 198,161 (2,061) 295,601
Other comprehensive income Hib2HEKER
Items that may not be subsequently RETJETEEN 7K

reclassified to profit or loss: ZEnHEE -
- Currency translation differences - EEBERE 8,589 32,198 34,023 3313
Other comprehensive income for the period, ArEt2EKRE

net of tax HBRBIR 8,589 32,198 34,023 3313
Total comprehensive income for the period HR2EREEE 63,717 230,359 31,962 298914
Total comprehensive income attributable to: UTRBREZEHNSEE
~ Equity holders of the Company - AREERRAA 63,319 231478 33,120 299,915
- Non-controlling interests — R ER 398 (1,119) (1,158) (1,001)

63,717 230,359 31,962 298914

The notes on page 69 to 119 are an integral part of this interim financial F69ZE 119 B KM T8 A AN HA B 75 8 R 80 — 2B
information. 7 e
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
PRSP IR &

AsofJuneso 2200 B E_E_TFXA=TH
As of As of
June 30, December 31,
8Z BHE
AA=+HB +ZA=+—H
2020 2019
—E-BF —hF
Note RMB’000 RMB'000
BaE AR®T ARBFT
(Unaudited) (Audited)
(REER) (fe&1%)
ASSETS §E
Non-current assets FRBEE
Property, plant and equipment M - BE KR 12 1,089,094 1,102,031
Right-of-use assets EREEE 43,002 41,067
Investments accounted for using the KA EARNRE
equity method 13 82,243 90,435
Investments measured at fair value through BARBEF=EEEEET ABRN
profit or loss %3 14 182,560 238,753
Investments measured at amortized cost REEK AT ERIRE 14 253,832 250,697
Intangible assets B/REAE 16 7,653,614 7,860,452
Deferred income tax assets ELEFBREE 228,363 201,057
Prepayment and other receivables A RRIE K EoA PR M RROE 17 8,149 7425
9,540,857 9,791,917
Current assets REBEE
Trade receivables OGO 18 870,087 1,096,313
Prepayment and other receivables AR FRIE e Eo A FE M RO 17 1,125,074 1,569,453
Short-term investments measured at R SHR AT EMRERE
amortized cost 14 157,561 156,760
Short-term investments measured at BAREBEFEBEEEHTABEN
fair value through profit or loss ySELEEY 14 3,379,094 4,384,168
Restricted cash XRHIEE 151,613 213,381
Cash and cash equivalents RekBLEED 2,393,135 2,271,268
8,076,564 9,691,343
Total assets EERE 17,617,421 19,483,260
EQUITY R
Capital and reserves attributable to TARERFEAELELRR
equity holders of the Company e
Share capital B 22 7,387 7323
Share premium BREE 22 18,544,957 18,189,973
Treasury stock EFR G 22 - )
Other reserves H 5 23 (2,760,550) (2,668,946)
Accumulated losses REEE (2,372,880) (2,371,977)
13,418,914 13,156,366
Non-controlling interests FERER (4,350) (4,692)
Total equity R 13,414,564 13,151,674
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
B4R & P HA A AR 3
Asof June 30,2020 i ZE —E - ZTF,NA=+H

As of As of
June 30, December 31,
S H=E
NA=+H +=—A=+—H
2020 2019
—E-FF —TNF
Note RMB’000 RMB'000
B 5T AR¥T AREEF T
(Unaudited) (Audited)
(REER) (EEZ)
LIABILITIES aE
Non-current liabilities kFBEE
Borrowings Bx 19 123,075 132,921
Long-term lease liabilities REAHEEAE 16,130 17,830
Other payables and accruals Hib B R ERTE R 21 6,702 6,702
Deferred income tax liabilities BEATSTHAE 546,789 568,376
692,696 725,829
Current liabilities RBEE
Borrowings &3k 19 47,952 106,895
Trade payables E SN RIE 20 2,033,080 3,428,531
Other payables and accruals Hib N FIBRESER 21 1,164,425 1,946,769
Short-term lease liabilities HHHEaRE 9,907 6,059
Contract liabilities BREE 214,392 88,554
Current income tax liabilities BEAFTIS TR Ea & 40,405 28,949
3,510,161 5,605,757
Total liabilities =R 4,202,857 6,331,586
Total equity and liabilities EEREELEE 17,617,421 19,483,260
The notes on page 69 to 119 are an integral part of this interim financial FE69FE 119 B KM A 2N HA B 75 8 B 80 — B
information. Pl
On behalf of the Board REREZS
Wu Zhixiang Ma Heping
REH 50
Director Director
o o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
A et B2 DE

For the six months ended June 30, 2020 %@ ZEZZEFRNA=THIEAMEA

(Unaudited)
(REEH)
Attributable to equity holders of the Company
ARIRERAAER
Non-
Share Share Treasury Other  Accumulated controlling Total
capital premium stock reserves losses Sub-total interests equity

Bx  RHER  ERRH  ReRE  ROER Mt FRREE  BE4R
RMBOOO  RMBOOO  RMBO00  RMB000  RMBO00  RMBOOD  RMBOO0  RMB'O0O
ARBTR ARMTR ARBTR ARBTR ARBTR ARETR ARMTZ ARMTR

As of January 1, 2020 BE-E-ZE-B-A 7323 18,189,973 (7)  (2,668946)  (2,371977) 13,156,366 (4,692) 13,151,674
Comprehensive income el
Loss for the period BMER - - = = (903) (903) (1,158) (2,061)
Other comprehensive income 22 EkE
Currency translation differences RRHEEE - - - 34,023 - 34,023 - 34023
Total comprehensive income/(loss) 2EUE/ (FR)EE - - - 34,023 (903) 33,120 (1,158) 31,962
Transactions with owners HEAANRS
Evercise of share options - proceeds received TR IRIE - EWFTEFE 56 219,816 - (127,219) - 92,653 = 92,653
Vesting and settlement of RSUs BEREEXRHRAEN 8 135,168 7 (135183 = = = =
Share-based compensations (Note §) PoEES A GRE) - - - 136,872 - 136,872 - 136,872
Others f - - - 97) - (97) 1,500 1,403
Total transactions with owners ERNERERRAGAN

recognized directly in equity R54% 64 354,984 7 (125,627) - 229,428 1,500 230,928
As of June 30, 2020 BE-E-EEAAZTR 7,387 18,544,957 - (2760550)  (2,372,880) 13,418,914 (4,350) 13,414,564
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
fERR e P HIE RSB &R
For the six months ended June 30,2020 E —Z - TF XA =1+H 1L/~E A

(Unaudited)
(REER)

Attributable to equity holders of the Company

LN S UN

Non-
Share Share Treasury Other  Accumulated controlling Total
capital premium stock Teserves losses Sub-total interests equity
Rr REE  EREH  EtEE  ZHER St EBRER RRER
RMB000 RMB'000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB000
AR  ARETT ARETn ARETT ARETR ARETR ARETRT ARETR
As of January 1, 2019 BE-E2-715-F-H 7156 17311,220 (15 (2722834)  (3060074) 11535453 (7642 1152781
Comprehensive income 2EkE
Profit/(loss) for the period HREH/ (B8 - = - = 296,602 296,602 (1,001) 295,601
Other comprehensive income 2 ENE
Currency translation differences EBAEES - - - 3313 - 3313 - 3313
Total comprehensive income/(loss) ks (BR)4E - = - 3313 296602 299915 (1001) 298914
Transactions with owners HEFANRS
Erercise of share options - proceeds received ~ f7{FEEMRIE-EWAEHE 3 126,358 - (62030) - 64,356 - 64,356
Erercise of RSUs X BHRAED (6) - 6 - - - - -
Purchase of non-controlling interests in HEBeRRE I RER
connection with the business combination - - - - - - 1199 1199
Share-based compensations (Note §) WRABEREE (M) - - - 360872 - 360872 = 360872
Total transactions with owners ERRERRIEARAN
recognized directly in equity RA48 2 12638 6 298,842 - 119 46407
As of June 30,2019 BE_Z-NEAR=1H 7178 17437578 9 Q420619 (2763472 1226059% (7444) 12253152

The notes on page 69 to 119 are an integral part of this interim financial

information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
kh_ an\ I:FI Hiﬁrﬁ/)lbg%%

For the six months ended June 30, 200 E T -_FFA=F+HIARHEA

Six months ended June 30,

BEANA=tTHLAER

2020 2019
—ECEF —E-NF
Note RMB’000 RMB'000
B RE ARBT T ARBTTT
(Unaudited) (Unaudited)
(REBER) (REgEZ)
Cash flows from operating activities RETBHMBRESRE
Cash (used in)/generated from operations  #&% (FTA),/FTi3R& (1,081,566) 799,862
Interest received 2HFIE 15,159 21,703
Income tax paid EATFTEH (47,203) (203,558)
Net cash flows (used in)/generated REEE (FTA) FIBRESRE
from operating activities RE (1,113,610) 618,007
Cash flows from investing activities REZBHABRERE
Payments for investments accounted for  £RFHEZE AR A
using the equity method R (745) (71,850)
Payments for long-term investments BRAnBEFEEHEEZHFA
measured at fair value through profit or B RERENTR
loss (1,500) (158,478)
Proceeds from redemption of long-term RN ARGt EM R EER
investments measured at amortized cost  FT{5FUE 2,288 763
Purchases of property, plant and BEME  BEKIEE
equipment (62,837) (137,550)
Purchases of intangible asset BERTEE (185) (503)
Proceeds from disposal of property, plant ~ HEWZE - BE ME&E
and equipment B FT1S SH 1,402 654
Payment for purchase of non-controlling B B JE# ik #2595 3%
interests - (8,866)
Decrease/(Increase) in restricted cash SREIREH A, () 61,768 (4,130)
Payments for purchases of short-term HEEREHRENRR
investments (6,278,608) (7,781,325)
Proceeds from redemption of short-term & [E142 B & B P15 0 IE
investments 7,346,701 7,032,357
Payment for loans from related parties e BA s 75 SRRV K 27 (122,927) (18,380)
Repayment of loans to related parties MR T BB ER 267,898 -
Dividends received FEWAR S 3,228 =
Payments for business combinations, FBEONN - HRAEERS
net of cash acquired - (242,431)
Net cash flows generated from/(used in) R&EZEFEFE (FTA)EE
in investing activities RE 1,216,483 (1,389,739)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

FRGESTFHRESRER

For the six months ended June 30,2020 B2 — T —ZTF NA=+HI~@EA

Six months ended June 30,

BEANA=THLEAEA

2020 2019
—ECEF —E-NF
Note RMB’000 RMB'000
Bt s ARBT T ARBTTT
(Unaudited) (Unaudited)
(REBER) (REgEZ)
Cash from financing activities REEERBER
Proceeds from short-term borrowings YRt Et?kﬁfr?:af#f\ 100,000 =
Repayments of bank borrowings EERITER (174,075) (14,215)
Payment of long-term lease RHBEEMAR (10,183) (2,001)
Payment of share issuance cost in T AEREAR (D TR AR B R
connection with the Listing - (39,663)
Proceeds from exercise of share options BRI TS EUIR 92,653 63,949
Proceeds from minority shareholder KA DEREAFTSRIE 1,500 =
Net cash flows generated from RMEEZEBEEREFE
financing activities 9,895 8,070
Net increase/(decrease) in cash and ReRBELESEYEM CRD)
cash equivalents FE 112,768 (763,662)
Cash and cash equivalents at beginning MR RREEEY
of the period 2,271,268 3,143,883
Effect of exchange rate changes on [ERS IR MRS EEWH
cash and cash equivalents ?ﬁ% 9,099 (3,432)
Cash and cash equivalents at end of HMARESRREEEY
the period 2,393,135 2,376,789
The notes on page 69 to 119 are an integral part of this interim financial F 692 119 B /M s B A b BT 75 & L A9 — B
information. )
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B BAAR S A RS SRR B et

1. GENERAL INFORMATION, HISTORY OF THE 1. —RER - XEBEEREK
GROUP, AND MATERIAL ACQUISITIONS Uq B8

1.1 —RER

1.1 General information

Tongcheng-Elong Holdings Limited (the “Company”, formerly
known as China E-Dragon Holdings Limited) is an exempted
company with limited liability incorporated under the laws of the

Cayman Islands on January 14, 2016.

The Company's shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited since November 26, 2018
(the “Listing”).

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally engaged
in the provision of travel related services, including accommodation
reservation services, transportation ticketing services, and online
advertising services (the “Listing Business”) in the People’s Republic
of China (the "PRC").

The condensed consolidated interim financial information
comprises the condensed consolidated interim statement of
financial position as of June 30, 2020, the condensed consolidated
interim income statement and the condensed consolidated interim
statement of comprehensive income for the three-month and
six-month periods then ended, the condensed consolidated interim
statement of changes in equity and the condensed consolidated
interim statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes (the “Interim Financial Information”). The Interim
Financial Information is presented in Renminbi (‘RMB"), unless

otherwise stated.

The Interim Financial Information has not been audited but has

been reviewed by the external auditor of the Company.

ERBEERERAT (TARE] Al
fHChina E-Dragon Holdings Limited) &
—ERZZE-—R"FE-A+HBRER
EREEEFMRUNEREBERA
e

rKRARRHBE-E-—NF+—A=+
NEEREEHARSMBRARE
R ([ £ °

ARAR R —AREZERARF - KAA
REWBRR (GBI AKE])EEE
hEE ARKME ([HE])EERHK
BREERY  SEBEFIEERSE X
BRI EESRS (T EHERHB] -

BRGATHMBENBREBEE_F
—EFERNAZ=TANERES DM
Bk  BEZBLE=@A KXE
H AR H 7 B AR A o B W sl R M A A
RETHEEKER BEZB LA
EAMRNEREE T HESZEE K
RERAZGTHRESRER  URE
SRR E R E AR R AT ([
HFBER]) - BREEHBAIN
MBERUARE [TAREDZ5 -

FHIMBERREEZ  BEEBRAR
BISMNBZEENEE] o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FEBAAR & 8 R S Bt

1. GENERAL INFORMATION, HISTORY OF THE 1. —RER - XEBEEREK
GROUP, AND MATERIAL ACQUISITIONS W (i2)
(continued)
1.2 History of the Group, material acquisitions and group 12 RAKE@EE  EARNBRERLE
structure 7|‘§

History of the Group

elong Inc. ("eLong”) and its subsidiaries (collectively, the “eLong
Group”) was the group of companies operating the Listing Business
since its incorporation. Prior to May 31, 2016, the ordinary shares
of eLong were listed and traded on NASDAQ Global Select Market
("NASDAQ") in the form of American Depositary Shares (“ADS").
elong had a dual-class share structure with each ordinary share
entitled to one vote and each high-vote ordinary share entitled to

fifteen votes.

elong used to be controlled by Expedia, Inc. ("Expedia”) with the
majority ownership and voting rights of eLong held by Expedia.
Another major shareholder of eLong at the time was TCH Sapphire
Limited, a company wholly owned by Tencent Holdings Limited
("Tencent”). On May 22, 2015, Expedia sold all of its equity interest in
elong to several investors, including C-Travel International Limited,
a wholly owned subsidiary of Ctrip.com International Ltd. (“Ctrip"),
Keystone Lodging Holdings Limited (“Keystone”), Plateno Group
Limited (“Plateno”), and Luxuriant Holdings Limited (“Luxuriant”)
(the "Expedia Transaction”). In connection with the Expedia
Transaction, the board of directors and certain management
of eLong were changed. After the Expedia Transaction, eLong
no longer has any controlling shareholder and its substantial
shareholders include Ctrip and Tencent. On August 17, 2015,
Keystone and Plateno transferred their respective shareholding in

elLong to Ocean Imagination L.P. (“Ocean Imagination”).

Tongcheng-Elong Holdings Limited | FEIf2558E1=RERA A
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1.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

GENERAL INFORMATION, HISTORY OF THE
GROUP, AND MATERIAL ACQUISITIONS
(continued)

1.2 History of the Group, material acquisitions and group
structure (continued)

History of the Group (continued)

On May 31, 2016, eLong consummated a restructuring pursuant
to which eLong was acquired by the Company, with all of
the then existing ordinary shares of eLong being exchanged
with an equivalent number of ordinary shares or convertible
and redeemable preferred shares (the “Preferred Shares”)
of the Company (the “Restructuring”). In conjunction with
the Restructuring, Tencent, Ocean Imagination and certain
management members (collectively the “Buyers”) purchased all the
ordinary shares of eLong that were not owned by Ctrip, Luxuriant
and the Buyers. These ordinary shares purchased by the Buyers
were exchanged to the same number of the Preferred Shares of
the Company. Thereafter, the ADSs of eLong ceased to be listed
on NASDAQ and elLong became a wholly owned subsidiary of the

Company.

On March 27, 2018, the Company changed its name to
Tongcheng-Elong Holdings Limited.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR A B I R R R MY EE

1. GENERAL INFORMATION, HISTORY OF THE
GROUP, AND MATERIAL ACQUISITIONS
(continued)

1.2 History of the Group, material acquisitions and group
structure (continued)

Material acquisitions

On December 28, 2017, the Company entered into an agreement
with Tongcheng Network Technology Limited (“Tongcheng
Network”) and its shareholders whereby the Company acquired
Tongcheng Network’s Online Travel Agency Business (“Tongcheng
Online Business”) by entering into a series of contractual
arrangements with Tongcheng Network and its then shareholders,
and the consideration was satisfied by issuing the Company’s
96,721,818 ordinary shares to the then shareholders of Tongcheng
Network (the “Acquisition”). In conjunction with the Acquisition,
Tencent, through one of its wholly owned subsidiaries, subscribed
additional ordinary shares of the Company at a cash consideration
of approximately US$30 million. The Acquisition was completed
on March 9, 2018 and thereafter, Tongcheng Network became
a company controlled by the Company under the contractual
arrangements. The Acquisition was accounted for using the
purchase method of accounting when it was consummated, thus
the consolidated financial statements of the Group has consolidated
the financial information of Tongcheng Online Business from the
date of the Acquisition, March 9, 2018.

2. BASIS OF PREPARATION AND PRESENTATION

The Interim Financial Information has been prepared in accordance
with International Accounting Standard 34 (“IAS 34"), “Interim Financial
Reporting” issued by the International Accounting Standards Board and
should be read in conjunction with the annual consolidated financial
statements of the Group for the year ended December 31, 2019, which
have been prepared in accordance with International Financial Reporting
Standards (“IFRS"), as set out in the 2019 annual report of the Company
dated March 25, 2020 (the “2019 Financial Statements”).

Tongcheng-Elong Holdings Limited | FEIf2558E1=RERA A

1. —RER AEKEEEREKR

ks (&)

12 AKEESL - EXRBREES
B (&)

ERWE

RZZE—tF+=-A=+/\H AR
AERBABEEROERAF (TR
BAE D REBRT LB - BIEA
NRBBEREAE R EERREE
N RIEHNRHER R T AR
W EREREER ([RREKE
¥%1) mAEBKRETIUARARMRR
BEENERKREEIT6,721,818K
TR ARES ([WESE]) - &
FAWEEE BHEBEE2EWNEBR
RIBERBESREBLHICEEETRER
AEIEHINERR - WHEEBEER-Z
—NF=ZANBRK  EEREER
BIEE N LR ABZARAEHH A
Ao WEEBENERKERAKES
SEAR  AUAEEEGEMERE
BREZA(ZE—/\F=ANA)E
EHARRE FEBNITIEER -

mREER 27

FHPBEER DRRER S EREEE
BB st E R F 345 ([ BFR & 512
BIZE345% ) [ R EAR 3RS IFTARE » J0 /e
BEAARHBHA-_ZT-_EF=A=-+HHA
W_T—NFFRAE - LRBIR R
SRR ([BIRR B 5 E 2RI ) Fr i & A AR
EEBEE_T-NF+-A=T—8BILF
ENFEHFEEMBHRE ([ ZE—NFWB
k) —OFBIE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

The accounting policies adopted are consistent with those of the
previous financial year and corresponding interim reporting period,
except for the estimation of income tax and the adoption of new and

amended standards as set out below.

Income tax expense is recognised based on management’s estimate
of the average effective annual income tax rate expected for the full

financial year.
The following standards and amendments have been adopted by the
Group for the first time for the financial year beginning on January 1,

2020:

Amendments to IAS 1 and IAS8

AR S H B B IR R M =

3. EREHERHE

PR A B0 & 5t IR B2 5t 1 B IR 2 AR
PHIRE IR IR AN SRR -
TXAE A TS HA MR ET R A
FTERIRRSN -

FERASIREREHEEAMBRFENTE
PO ERFEMSHENMGHELER

AEBR T -_FTF - - BREBENHK
FEERRAATER R ERT

Definition of material

BB Rr 2RI 5 LB 25 ER) EsRMER] BANER
Amendments to IFRS 3 Definition of a Business
Bl B B 75 e 5 AR Rl B 3SR MV(ERT EBHEE

Revised Conceptual Framework

RIERT BB R HE SR

Amendments to IFRS 9, IAS 39 and IFRS 7

BB B M S 2R 05 ~ BB @ at R 395%
BB B R HR e SRS 7SR S R T

The adoption of these new and amended standards does not have any
significant financial impact on the Interim Financial Information of the

Group.

During the period, the Group separately presented the “net provision
for impairment loss on financial assets” in the condensed consolidated
interim income statement. The comparative figures have been

reclassified to conform to current period’s presentation.

Revised Conceptual Framework for Financial Reporting
ASRT VB R 3RS LR AE 2R
Interest Rate Benchmark Reform

P REAEL S

RNZ ] RRIET R A KBNS
M BENLBEREAMBZE

AR - AEER BB A T KR
SRR S WA EEBREFE] -
R E EH S EURABE 2 5IR
53 -
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4. ESTIMATES AND JUDGEMENTS

The preparation of Interim Financial Information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expenses. The resulting accounting estimates

will, by definition, seldom equal the related actual results.

In preparing the Interim Financial Information, the significant
judgements made by management in applying the Group's accounting
policies and the key sources of estimation uncertainty were the same as

those applied to the 2019 Financial Statements.

FAIR VALUE ESTIMATION

The table below analyzes the Group's financial instruments carried at fair
value as of June 30, 2020 and December 31, 2019, by level of the inputs
to valuation techniques used to measure fair value. Such inputs are

categorised into three levels within a fair value hierarchy as follows:

quoted prices (unadjusted) in active markets for identical assets or

liabilities (level 1);

inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as prices)

or indirectly (that is, derived from prices) (level 2); and

inputs for the asset or liability that are not based on observable

market data (that is, unobservable inputs) (level 3).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S T B B HR R YR

5. AREEME (&)
TREINAKLBAEE-_Z_TF;
BER=-_ZT—Nh&+=-_A=+—H
Bt ENEE -

5. FAIR VALUE ESTIMATION (continued)

The following table presents the Group's assets that are measured at fair
value as of June 30, 2020 and December 31, 2019.

Level 1 Level 2 Level 3 Total
18 $2/8 E3E At
RMB’000 RMB’000 RMB'000 RMB’000
ARETR AR¥Tn AR¥TR AR%Tx
(Unaudited) (REER)
As of June 30, 2020 BE-E-2FAA=TH
Assets BE
- Long-term investments measured at —RARBENELEZH
fair value through profit or loss FTAERARBRE 134,935 = 47,625 182,560
— Short-term investments measured at —RAREEFEEEEE
fair value through profit or loss FTAERHNEHREE - 110,976 3,268,118 3,379,094
134,935 110,976 3,315,743 3,561,654
Level 1 Level 2 Level 3 Total
F1/E E[E F3E et
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETT ARETR
(Audited) (RER)
As of December 31, 2019 BE-E-hF+=-A=t+-—H
Assets BE
~ Long-term investments measured at —RAREEFEEEES)
fair value through profit or loss FTAERHARBAKRE 150,205 = 88,548 238,753
~ Short-term investments measured at —REAREEFEAEEH
fair value through profit or loss STABRNERRE = 174,705 4,209,463 4,384,168
150,205 174,705 4,298,011 4,622,921
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FEBAAR & 8 R S Bt

5. FAIR VALUE ESTIMATION (continued)

(a)

(b)

Financial instruments in level 1

The fair value of financial instruments traded in active markets is
based on quoted market prices at the balance sheet date. A market
is regarded as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices represent actual and

regularly occurring market transactions on an arm’s length basis.

Financial instruments in level 2

The fair value of financial instruments that are not traded in an
active market is determined by using valuation techniques. These
valuation techniques maximize the use of observable market
data where it is available and rely as little as possible on entity
specific estimates. If all significant inputs required to fair value an

instrument are observable, the instrument is included in level 2.

Tongcheng-Elong Holdings Limited | FEIf2558E1=RERA A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5. FAIR VALUE ESTIMATION (continued)

(c) Financial instruments in level 3

If one or more of the significant inputs is not based on observable

market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments

include:

Quoted market prices or dealer quotes for similar instruments.

Other techniques, such as discounted cash flow analysis, are

used to determine fair value for financial instruments.

Level 3 instruments of the Group’s assets include long-term
investment measured at fair value through profit or loss and
short-term investments measured at fair value through profit or

loss.

The following table presents the changes in level 3 instruments of
long-term investments measured at fair value through profit or loss
for the six months ended June 30, 2020 and 2019.

AR S H B B IR R M =

5. DABEME (E)
(0 FIELMTA

i —HKZREANBAELIFFERA
BRMSHE  WZITAFAE3E-

RF‘FERTANEMEERTE
%:

BEXXZFEHBUTANR

_HEL

FIRBEME DN FHAMRAMAR
EEemMIAAREE-

AEEEENEIETAGERANE
B2 HEZHFT ABENRAKE
EEARBEFAEEEEHT AER
B HAIR & o

|

TREJINBEZZZFEFR=-ZT—N
FXRNA=+tHIENERZEAREBES
EHEFEFABENRAKRESIE

Six months ended June 30,

BEANA=+THLEAEA

2020 2019

—E-FF —E-NF

RMB’000 RMB'000

AR¥T T ARBTT

(Unaudited) (Unaudited)

(REEZ) (REER)

At the beginning of the period ER 7] 88,548 52,442
Additions INE 15,644 _
Disposals k= (15,000) -
Changes in fair value AREEES (41,641) 1,877
Currency translation differences ME 5, =R 74 =
At the end of the period HR 47,625 54319
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S T HI B B R R M =

5. FAIR VALUE ESTIMATION (continued)

(c) Financial instruments in level 3 (continued)

The following table presents the changes in level 3 instruments of

short-term investments measured at fair value through profit or loss

for the six months ended June 30, 2020 and 2019.

5. DREEME (&
() F3BLMIA(E)

TREINBE-_ZS-_ZEFR_ZT—A
FRA=Z+THIEARBEREAREEE
EHEFEHFTABENEHREESIE
TAMES -

Six months ended June 30,

BEAA=Z+HLAEAR

2020 2019

—EC-BE —E-NF

RMB’'000 RMB'000

AR¥T T ARETTT

(Unaudited) (Unaudited)

(REERK) (REER)

At the beginning of the period HR4T) 4,209,463 2,570,170
Additions NE 6,091,460 7,341,070
Disposals (Note) & (BEE) (7,096,117) (6,456,845)
Changes in fair value RN EEZE 55,165 52,183
Currency translation differences HEEBBRE =5 8,147 4216
At the end of the period HZR 3,268,118 3,510,794
Net unrealized gains for the period HA R B IR U s F 58 26,203 32,521

Note: The disposal of short-term investments measured at fair value
through profit or loss represents the redemption of wealth
management products during the six months ended June 30, 2020

and 2019.

The valuation of the level 3 instruments mainly included long-term

investments measured at fair value through profit or loss in unlisted

companies and short-term investments measured at fair value

through profit or loss. As these instruments are not traded in an

active market, their fair values have been determined by using

various applicable valuation techniques, including discounted cash

flows and market approach etc.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5. FAIR VALUE ESTIMATION (continued)
(c) Financial instruments in level 3 (continued)

The following table summarizes the quantitative information about
the significant unobservable inputs used in recurring level 3 fair
value measurements of the short-term and long-term investments
as of June 30, 2020 and December 31, 2019.

AR S H B B IR R M =

5. DREEME (&)
() F3BLMIA(E)

TREABE-"2-TEAA=1H
BT NET-A=+—BBRY
EEREHRARGEEEIEARE
EHERRANEATTBERH AL
B RER -

Fair Value Range of inputs
MERE BAEEE
As of As of Significant As of Asof  Relationship of
June30,  December3T,  Valuation unobservable June30,  December3T,  unobservable
2020 2019 techniques inputs 2020 2019 inputs to fair values
#z HE B2 e
Descriptions TECEE CINE EXTTRE CECEE CE-NF FUBERAER
i AASTR tCA=T-B fhEHE BWAR AAZTE t2R=T-B AAEENEE
RMB'000 RMB'000 RMB'000 RMB1000
ARBTR  ARETR ARBTR  ARETR
(Unaudited) (Audited)
(REER) (EER)

Long-term investments 47,625 88548 Market Expected 39.7%~46.4%  429%~45.1%  The higher the expected
measured at fair value approach volatility volatility, the lower the
through profit or loss fair value

BoAEETEARE ik HHRiE RREdS
STARRERERE A EERE

Short-term investments 3,268,118 4209463 Discounted Expected rate 24%~5.0% 23%~75%  The higher the expected
measured at fair value cash flows of retum rate of retur, the

through profit or loss
RALBEFEAAEY fEReREE  BEERE
TARBNRSRE

If the fair values of the long-term investments and short-term
investments measured at fair value through profit or loss in level
3 held by the Group had been 10% higher/lower, the profit before
income tax for the six months ended June 30, 2020 would have
been approximately RMB332 million (six months ended June 30,
2019: RMB357 million) higher/lower.

There were no transfers between level 1, 2 and 3 of fair value
hierarchy classifications during the six months ended June 30, 2020
and 2019.

higher the fair value
REEREES -
DAEBEER

WAEEFANRAAEBEFEAHR
BERFABSENEIBRPREREH
BENARBELA THE10% - BIE
E-E-_ZTFXRNA=ZTHLEANEAAR
F 8 %t i A & 2 BUsE a0,/ A 49 A

RE32EETL(BHEZZT—NLF~A
=t+HINEA : ARBIS7TEET) ©

HE_Z_ZFR-_ZT—NLF~A
+Hﬁydlﬁ ARBESFHEHE
1 2R3EMITEER -

ES
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P IR R

6. REVENUE AND SEGMENT INFORMATION WARDEER

The Chief Operating Decision-maker (the "CODM") assesses the
performance of the operating segment mainly based on the measure

of operating profit, excluding items which are not directly related

ETJ";?%%@?UE’JJE(W’j%iﬁi’\*ﬁﬁfﬁl
mEZEBNER) ([KEHES DL

to the segment performance (“combined results”). These include EOBRR - ZFHFLERA S (AX)B
non-operating income/(expenses) such as government subsidies, fair FHAME ZAnBEFSEHLEZH:
value changes on investments measured at fair value through profit or )\??Eﬁ?%ﬁ'\]&ﬁ &ﬁﬁ@“iﬂ&ﬁﬁﬁ#“ﬂ
loss, and other non-operating items. The CODM reviews the combined BHES - BIERRENIELEEB D

results when making decisions about allocating resources and assessing
performance of the Group as a whole. Therefore, the Group has only
one reportable segment which mainly operates its businesses in the
PRC and earns substantially all of the revenues from external customers
attributed to the PRC. As of June 30, 2020 and 2019, substantially all of
the non-current assets of the Group were located in the PRC. Therefore,
no geographical segments are presented. No analysis of segment assets
or segment liabilities is presented as it is not used by the CODM when
making decisions about allocating resources and assessing performance

of the Group.

Three months ended

éﬁ%ﬁﬁ&%ﬁﬁ%l%%%ﬁ%%@
REGEE - At AEBEES @2

”W'E$EE¢IN“¥%IQ¢I
IBEPERBMALA WA - BE -z
E&:?*ﬂ¢ﬂﬂ:+5’$%.@ﬁ
HOERBDEEMMNFE - FAut - WES
FIMIE S EL o RN E B ERKENED
BEDEERARRE R EARERIER
WEREASHBEEXSBABNSON - &
ZANAWEZT o

Six months ended

June 30, June 30,
BEAA=THL=ZMEA BEAA=THLAEA
2020 2019 2020 2019
—EBCOERRE —hE s St 25 —NE
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AREFT ARBTR AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RigER) (REER) (RgER)
Operating profit/(loss) per condensed HRGE Rl ERE
consolidated interim income statement mEEd/ (E]) 49,176 218,174 (3,496) 405,626
Less: Other income - EBA (41,784) (13,667) (53,143) (17,798)
Fair value changes on investments BAREEFZAELZS)
measured at fair value through STABERAREAR
profit or loss BEZY (18,155) (26,104) 10,710 (49,511)
Other losses/(gains), net HtsE/ (W) 38 3,991 (7811) (5,671) (10,681)
Operating (loss)/profit presented to ERTEFELERTEN
the CODM g (B1R),/ &M (6,772) 170,592 (51,600) 327,636
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6. REVENUE AND SEGMENT INFORMATION

AR S H B B IR R M =

6. WARDEER (&

(continued)
Revenue by service types for the three months and six months ended HE_T-_ZFR-_T—NFA=1H
June 30, 2020 and 2019 are as follows: W= A BN E B ZREERE S AR A
UM
Three months ended Six months ended
June 30, June 30,
BZEZXA=1tHIL=@EA BZEAA=1THIAEA
2020 2019 2020 2019
—E-EF —T-NF —E-EF ZE-NF
RMB’000 RMB'000 RMB’000 RMB'000

AR%T ARETTT ARET R ARETTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (RBER) (REEEZ)

Accommodation reservation services E1ETEETARA 384,298 553,360 613,312 1,042,524
Transportation ticketing services RBRBERS 725,822 937,092 1,412,590 2,196,040
Others HAth 89,986 100,446 179,320 135,745
Total revenue B 1,200,106 1,590,898 2,205,222 3,374,309
The major customers which contributed more than 10% of the total BE_T_TFR=_FT-NFAA=1H
revenue for the three months and six months ended June 30, 2020 and IE=EARAER - BRI AETREEE10%

2019 are listed as below:

MEZZEFPEIINAT :

Three months ended Six months ended
June 30, June 30,

BEAA=tHL=MEA BZEXA=tHLKER
2020 2019 2020 2019
ZBECDEBE  —_T-hnF ZBIBF T NF
% % % %
Customer A ZEA 21.60 26.98 20.16 23.84
Customer B =B 5.69 18.76 4.84 10.79
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7. EXPENSES BY NATURE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P IR R

7. BEEES X

Three months ended

Six months ended

June 30, June 30,

BEAA=1HL=MEA BERA=THLAEAR
2020 2019 2020 2019
b St 23 —Z-NE b S 253 —Z-NF
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARBETT AR®T AR®TT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Employee benefit expenses EERFIRX 399,600 468,105 790,607 1,207,114
Advertising and promotion expenses BEREERY 238,797 240423 421,458 547364
Depreciation and amortization expense TEREHERZ 146,424 145,709 292,054 288,078
Order processing cost S EREAA 134,089 243,566 249,533 464,130
Cost of pre-purchased travel related products BBk AERE MBI A 49,731 101,801 90,358 154,845
Bandwidth and servers fee TREBBEERER 34,034 32,088 63,263 82,980
Commission expenses Rem% 30,592 46,614 42,244 7899
Procurement costs R 26,553 64,713 63,345 69,526
Rental and utility fees HeRkrAREER 18,159 15,043 29,328 29,330
Telephone and communication EERBE 11,898 8,001 20,308 15,361
Professional service fees EXREER 668 15420 19,442 35,785
Travelling and entertainment expenses ERRBERZ 7,466 16,725 11,060 30,079
Audit fees EER 1,264 1,000 2,264 2,000
Tax and surcharges BB R NE 4,433 4956 7,388 12,272
Acquisition-related cost W AR RAR A - 546 = 546
Others Hith 4,925 15,286 38,147 23,806
1,108,633 1419,996 2,140,799 3,042,212
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

8. SHARE-BASED COMPENSATION EXPENSES

(a) Share incentive plans

In August 2016, the Company adopted the 2016 share incentive
plan (the “2016 Plan”), which allows officers, employees,
non-employees, directors of the Company to (i) acquire ordinary
shares of the Company pursuant to options granted hereunder, (ii)
receive restricted shares units (“RSUs") awards, and (iii) make direct
purchases of restricted shares. The maximum number of ordinary
shares that may be subject to the awards granted under the 2016
Plan is 10,136,000.

In March 2018, the Company adopted the 2018 share incentive
plan (the “2018 Plan"), which allows senior management, other
employees, non-employees, directors of the Company, with certain
vesting conditions being fulfilled, to (i) acquire ordinary shares of
the Company pursuant to options granted, (i) receive RSU awards,
and (iii) make direct purchases of restricted shares. The maximum
number of ordinary shares that may be subject to the awards
granted under the 2018 Plan is 163,240,270.

RSUs are rights to receive the ordinary shares of elong or the
Company, when applicable. RSUs generally vest over a two to

five-year period, and are not entitled to dividends or voting rights.

AR S H B B IR R M =

8. MR ARERFME<
(a) BB &

ZE—RFENR ARRREH=-T—
NERGDBEGE ([ ZF—RF&H
gl ZEEATARASREE -
EE  3FEE - EF()REBZERE
B I AR U B AN A B E@AR ¢ (i) R
PR il B 1 Bz ([ 52 PR Wil AR 10 B8z | ) 52
B RGNEEBEZRHIKRG - RIR
ZE-ARFEHEA P REERNL S

=]

= EE £10,136,0008% ©

RZBE—NF=A " ARRRHK=Z
—NFROBEFE ([ ZFT—N\F
E)  ZFE AT ARRRRER
B HEtEE  FEE EBEEEENK
ETEBKEOBAT - VRERDA
FERRREMUE AR A RIS 3R ¢ (i) WU PR
IR B EE k(i BEEBEXR
FIRGD - RIE-F— N\FrtEla] F&
RN A TR AR &= B E /163,240,270
H& °

HEHIRDEMEZRGEEHARQA]
ERH RN (HER) - XRHIBD
BU—RAMELFAFE - MEE
WEHR SR FEREE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P IR R

8. SHARE-BASED COMPENSATION EXPENSES
(continued)

(a)

(b)

Share incentive plans (continued)

In July 2019, the Company adopted a 2019 RSU plan (the “2019 RSU
plan”), which allows officers, employees, non-employees, directors
of the Company to (i) receive RSU awards, and (ii) make direct
purchases of restricted shares. The maximum number of ordinary
shares that may be subject to the awards granted under the 2019
RSU Plan is 31,659,128.

In August 2019, the Company adopted a 2019 share option
plan (the “2019 Option plan”), which allows officers, employees,
non-employees, directors of the Company to acquire ordinary
shares of the Company pursuant to options granted hereunder. The
maximum number of ordinary shares that may be subject to the
awards granted under the 2019 Option Plan is 73,006,701.

On December 20, 2019, the Group granted 20,983,500 share options
and 7,902,000 RSUs respectively under the 2019 Option plan
and the 2019 RSU plan to senior management, other employees,
directors of the Group, including 459,000 share options and 25,000
RSUs to employees of the Group's associates. The exercise price
of all options granted is HKD12.428. 50% of the share options and
RSUs granted were vested immediately upon the grant and the
remaining 50% to be vested in third quarter of 2020.

Equity Awards in connection with the Restructuring

In August 2017, to align the interests of key employees with that
of the Company, the Company established several employees’
equity awards entities in the form of limited liability partnerships
in 2017 (the "EAEs") and the EAEs jointly established an employees'’
equity awards holding company (“EAE Holdco"). According to the
agreements between the EAEs and EAE Holdco, the Company has
the discretion to invite any employee of the Company to participate
in the EAEs by subscribing for their partnership interest. The
participating employees are entitled to all the economic benefits
generated by the EAEs with the requisition service period. As the
general partner of these EAEs are designated by the Company, the
EAEs and EAE Holdco are therefore controlled and consolidated
by the Company as structured entities and all the ordinary shares
issued to EAE Holdco for the purpose of equity incentives are
recorded as treasury stock of the Company.

Tongcheng-Elong Holdings Limited | FEIf2558E1=RERA A
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(a)

(b)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

8. SHARE-BASED COMPENSATION EXPENSES
(continued)

(c) Equity Awards after the Restructuring

After the incorporation of the EAEs and EAE Holdco, to assume and
replace the RSUs of eLong granted under eLong Equity Awards as
aforementioned, the Company issued 2,068,671 ordinary shares to
EAE Holdco which represented the then outstanding RSUs of eLong
held by related employees before the Restructuring.

On September 1, 2017, the Company, through the EAEs and EAE
Holdco, granted 2,350,000 RSUs to certain selected employees,
662,667 of which were immediately vested upon the grant with
the remaining portion to be vested in 5 instalments over a 2.5 year
requisite service period.

On March 9, 2018 and May 18, 2018, the Group granted 5,103,003
and 5,103,003 share options respectively under the 2018 Plan to
senior management, other employees, non-employees, directors
of the Group. The exercise price of all options granted is RMB26
and RMB55 per share respectively. The option granted are with the
requisite service period of four years from the grant day.

On September 1, 2018, the Group granted 6,118,021 share options
under the 2018 Plan to senior management, other employees,
directors of the Group. The exercise price of all options granted
is IPO issuance price of the Company. The options are exercisable
upon the market value of the Company reaches RMB30 billion and
shall be forfeited upon optionee’s resignation or retirement.

In October 2018, the Company granted certain cash-settled share
options in connection with the acquisition of additional interest of
its subsidiary.

Pursuant to the share premium account of the Company being
credited as a result of the Listing, the Company allotted and issued
a total of 1,719,906,084 shares by way of capitalisation of the credit
of the share premium account upon the Listing. The number of
share options and RSUs in issue prior to the capitalisation issue is
adjusted in accordance with the proportional change in the number
of outstanding ordinary shares after the share issue as if the event
(the de facto 1:10 stock split) had occurred at the beginning of the
periods presented.

AR S H B B IR R M =

8. MR BERFHIBIZ ()

() EAZERNBRERRB

R ERE MR ERBEEER
NEFEMEKSZ 2% - BT AELENK
X BREERERBR THE
ﬁEﬂE%\JHﬂﬁﬁu (/NI g
BYE BBIEAR A R B 172,068,671 IR E @R
(BNBESFH A EBREERBE R
RITHERZ R B D ERL) o

RZFE—tFNLA—B  ARQF BB
RiEEpERERRERBERITRA
A METEEREERE 72,350,000 8%
PRHIAR (D BEAL - B 662,667 [EER D
BANERE - HRHo 8T 25F8H
ERBHARDSHRE -

RZZE—NF=ZANLBER=ZZE—N\F
ﬂﬂ—f—)\El AEEREBE-_Z—NF
FENRIMASERRERRE - Ei
BB - JEEE - EF®T5,103,00310 &
5,103,003 10 BEARHE - F7 /B £ BB AR AEAY
TEEIHASRARE26LEAR
Bessor o BMEMBERESRE Z AR
B UF R R E ARFSHR -

RZZE—NFhLA—RH AEERE
ZE-N\FHERAAEBRRRER
& - Hivfg B REEHE 6,118,021 R
o AEREERENITEEREAR
AIERARBEENZITE - BRAER
EARRNRMEEDARE300ETHIE
HTATE - EEW\A%%XE&%
F LRI -

RZF—NE+A ARFAFREEE
MEBARRIEEREETUARSE
HHEIRE -

BIEA R RE W AR KB % (B
iR $/‘—7§At?ﬁﬁ—¥u%1ﬁiﬁé{ﬁﬁ§
MEEERNME A AR RETAH
1,719,906,084 fxf& 10 o & ZA{LEE 1T Al
BB 1T B BB AR 4 I S22 IR Il AR 19 BE o &
B IR R AR 10 851718 1A R 1750 3 AR 2
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR A B I R R R MY EE

8. SHARE-BASED COMPENSATION EXPENSES 8. URHAEREFMEIX (#F)
(continued)
(c) Equity Awards after the Restructuring (continued) () EHZEHRERE (&)
The share-based compensation expense recognized for employee REE-_ZT_TFR-_FT-NEFAA
services received during the three and six months ended June 30, =THLE=EARANEAZESHES
2020 and 2019 are shown in the following table: RIS R A AR (0 A E R A FHE R X
RTRIR
Three months ended Six months ended
June 30, June 30,
BEAA=tRHL=@EA BZEXA=tHLEKER

2020 2019 2020 2019

“BC®F —ToNF  ZB-BE —ThF

RMB'000 RMB'000 RMB’000 RMB'000

AR®TRT ARETT AR®BTR ARETT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (RBEX) (RE&ER)

Expense arising from equity-settled VARG £ B AR 10 S A+
share-based payment transactions RPEERRAL 71,151 75315 136,572 360,872
Expense arising from cash-settled NREHEERO I
share-based payment transactions RPEENRX 598 791 1,121 984
71,749 76,106 137,693 361,856
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

8. SHARE-BASED COMPENSATION EXPENSES 8.

(continued)
(c) Equity Awards after the Restructuring (continued)
Share options

The following table summarizes information with respect to share
options outstanding as of June 30, 2020 and 2019 and the weighted

average exercise prices ("WAEP").

AR S H B B IR R M =

LR BERHMBIX (&

() EAZEBNRERRE (&)
B AR RE
TR EBEE TS _TFR_F
—NFENA=T B ERITHEERREI
MmmEFETEE ([ MEFEHITE
BWER -

Six months ended June 30,

BEAA=THILEAEA

2020 2020 2019 2019
number WAEP number WAEP

“ECERF —E-nE

ot 23 mEEH  —T-NF MET

A TEE 28 11158

Outstanding at January 1 R—A—BEKTE 132,431,304 6.17 162,171,070 575
Exercised 217 (16,385,263) 5.65 (8,042,400) 7.95
Forfeited and expired during the period ~ HIFRREE R k3% (169,318) 4.46 (204,500) 7.50
Outstanding at ending RER A ARITE 115,876,723 6.18 153,924,170 5.65
Exercisable at ending REARAITT{E 54,376,134 7.19 77,978,900 7.21
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S T HI B B R R M =

8. SHARE-BASED COMPENSATION EXPENSES
(continued)

(c) Equity Awards after the Restructuring (continued)
Share options (continued)

There was no new share option granted during the six months
ended June 30, 2020.

Based on fair value of the underlying ordinary shares, the Company
has used Binomial option-pricing model to determine the fair value
of the share option granted in 2019 and 2018. Key assumptions are

summarized in the following table:

8. MR BERFHIBIZ ()

() BEHZERNRERRE (&)

BRI (&)

BHE -T2 _ZTF~A=Z1+HL~E
A REEFTEREE -

ARARERERETBRNAAEGE
ER—EAEREEERERAUBER
—E-NERZT-N\FERNBER
BAREE T2RIJBERTE

Years ended December 31, 2019 and 2018
BE-ZE-NER-ZE-N\E+-A=+—HLEE

Granted on Granted on Granted on Granted on

December 20, September 1, May 18, March 9,

2019 2018 2018 2018

—2-nE —B-\F —B-\F Z—B-N\F

+=A=+H hA—H EA+NAR =ANAH

g Eida] Eide] B

Exercise price TE(E HKD12.428 HKD9.8 RMB5.5 RMB2.6
Risk free interest rate i g 1) = 1.7% 2.97% 3.18% 3.03%
Dividend Yield % Bl 25 0.00% 0.00% 0.00% 0.00%
Expected volatility T8 B Eh & 45.97% 51.24% 51.42% 51.59%

The weighted average remaining contractual life for the share

options outstanding as of June 30, 2020 was 8.17 years.

Tongcheng-Elong Holdings Limited | FEIf2558E1=RERA A

HE _Z_ZEFA=THHKRTE
MERENMETLRGBEOTFHA
8174 o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B PR RS SRR B

8. SHARE-BASED COMPENSATION EXPENSES
(continued)

(c) Equity Awards after the Restructuring (continued)
Share options (continued)

Share options outstanding as of June 30, 2020 have the following

expiry date and exercise prices:

Expiry date

A

GE;

=)
o

8. MR BERFHIBIZ ()

() EAZENBRERE (&)

BARRE ()
BE_ZT_FTFA=ZT+HHEKRITE

BRI R RITEEMT

Exercise price

per share option

BOBBRENITER

Number of

share options

as of June 30, 2020
BE-Z-2F
ARAZTHREBREHE

March 9, 2028 RMB2.6 36,132,133
—EZN\F=ANA ARM267T 36,132,133
May 18, 2028 RMBS5.5 37,408,630
—E-N\FRA+TNH ARHES5TT 37,408,630
August 31, 2028 HKD9.8 21,360,460
—EZN\FNA=1+—H 9.8 7T 21,360,460
December 19, 2029 HKD12.428 20,975,500
ZEZhF+ZA+NHE 1242877 20,975,500

115,876,723
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR A B I R R R MY EE

8. SHARE-BASED COMPENSATION EXPENSES

(continued)

(c) Equity Awards after the Restructuring (continued)

RSUs

The following table summarizes information with respect to RSUs

arrangements as of June 30, 2020 and 2019 and the weighted

average fair value ("WAFV").

AR B E MBI (4F)

() EAZEBNRERRE (&)
ZREIR D EN
TR EBEE T _TFR_Z
—NENA=THRTRH D EAL
ZHEA R INAE S 2 A EBE ([ FE
BHAREBEEDHNER -

Six months ended June 30,

BEAA=tTHILAER

Outstanding at beginning BRI ERTTE
Vested and settled during the period ~ RHIRSREBR&E

Outstanding at ending REAR B ARITHE

2020 2019 2019
WAFV number WAFV
ftJemg 53 —E-hEF
EFYE —ZT—hF hnEFH
AREE 2 ~rfBE
7.21 44,056,950 5.82

6.01 (15,583,160) 577

11.16 28,473,790 595

There was no new RSU granted during the six months ended June

30, 2020.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S T B B HR R YR

9. OTHER (LOSSES)/GAINS, NET 9. Hfth (B518) W= F5E
Three months ended Six months ended
June 30, June 30,
BEAA=tHLE=MEA BEAA=TAHLAEA
2020 2019 2020 2019
ZEC-EE  —T-hng ZBIBf —TNF
RMB'000 RMB'000 RMB’000 RMB'000

AR%T ARETTT ARET R ARETTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REEER)

Investment income from investments R EN AT ER
measured at amortized cost BEMBRERA 3,984 3,560 8,422 4,948
Foreign exchange (loss)/gain [EX (&8),/ Yt (2,224) 517 3,685 1872
Net (loss)/gain on disposal of property, HEME - BERRE
plant and equipment (BE),/ W58 (615) 319 (667) 336
Others Hith (5,136) 3,415 (5,769) 3,525
(3,991) 7811 5,671 10,681
10.INCOME TAX EXPENSE 10. R B X
The income tax expense of the Group for the three months and six AEEHE_ZTZ-_TFR_FT—NLFXA
months ended June 30, 2020 and 2019 is analyzed as follows: =t+HIE=@EARANEANEHRBESY S
ma
Three months ended Six months ended
June 30, June 30,
BEXA=tHL=MEA BERA=THL<EA
2020 2019 2020 2019
BB —T-nF ZBIBE —T-NF
RMB’000 RMB'000 RMB’000 RMB'000
AR%ET ARETT ARET R ARETTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (RBER) (REEEZ)
Current income tax BN ERFR1S R 28,732 18,528 58,659 136,014
Deferred income tax EIEFRST (26,867) 5,108 (48,895) (14,340)
1,865 23,636 9,764 121,674
Income tax expense is recognised based on management’s best PRGBS TOIR IR & 12 B 9 A B I F [ P
knowledge of the income tax rates expected for the financial year. SR B AR (A T T FERR ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FEBAAR & 8 R S Bt

10.INCOME TAX EXPENSE (continued)

(a)

(b)

()

(d)

Cayman Islands income tax

Under the current laws of the Cayman Islands, the Company is
not subject to tax on the Company's income or capital gains. In
addition, no Cayman Islands withholding tax is imposed upon any

payments of dividends.

Hong Kong income tax

Entities incorporated in Hong Kong are subject to Hong Kong
profits tax at a rate of 8.25% on assessable profits up to HKD2
million and 16.5% on any part of assessable profits over HKD2

million for the periods presented.

PRC corporate income tax (“CIT")

CIT provision was made on the estimated assessable profits of
entities within the Group incorporated in the PRC for the periods
presented, calculated in accordance with the relevant regulations
of the PRC after considering the available tax benefits from refunds
and allowances. The general PRC CIT rate is 25% for the periods

presented.

Three and two of the Company’s subsidiaries incorporated in the
PRC are qualified as High and New Technology Enterprise, and
accordingly, they are subject to a reduced preferential CIT rate of
15% for the three and six months ended June 30,2020 and 2019,

respectively, according to the applicable CIT law.

PRC Withholding Tax (“WHT")

According to the applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after January 1, 2008 are
generally subject to a 10% WHT. If a foreign investor incorporated
in Hong Kong meets the conditions and requirements under the
double taxation treaty arrangement entered into between the PRC
and Hong Kong, the relevant withholding tax rate will be reduced
from 10% to 5%.
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(a)

(b)
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(d)

10. FRiSBipA (42)

FRERBREHR

REFSHERITEAR  ARREA
MARB WA KE R EHT - 1t
S A BLAE AT OB A R U P & B
EEMH -

BRAEH
REBEMKIZNEBANHZHR
BBt ARERE2 B & B TR R TUE M %

8.25% M RBMEBASH - HBiE2H
B TR ERTUEF A% 16.5% T R4
MEBEH -

EIRSEEH ([REMEH )
REBPRETEZMARZHAEE
NEEN[TERB SRR X
SHEE  CEAEHBRBIRER
KEERMEABOAAREERRR
BEPBEAREANE - RERYAF
B RSB EAER25%

AR B R B AR 7 89 = ) K A
MEARIERERNEMEE - B
IR ERCEREBRE  ZEMEB
REARBEZT_TEFR=_FT—NF
NAZTHBE=@EARKNEAZAL
EFEBR A EERE15% o

FREITEHB ([ A )

RBERTEBRBESR  EPEKL
MARRIEIREEDKRABN_-F
ZNF-A-HREEMNGN RS
—RRZABN1 0% TR » MR BB
MAKZINRIRE E A P EEERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

10.INCOME TAX EXPENSE (continued)
(d) PRC Withholding Tax (“WHT") (continued)

AR S H B B IR R M =

10. FifSBimx ()
(d) FREATEIOBE ([FEMBL)) ()

For the periods presented, the Group does not have any plan to

require its PRC subsidiaries to distribute their retained earnings and

intends to retain them to operate and expand its business in the

PRC. Accordingly, no deferred income tax liability related to WHT on

undistributed earnings was accrued as of the end of each reporting

period.

11.EARNINGS/(LOSS) PER SHARE

(a) Basic

REHHYR - NEBE Y B SR
KETBEKBAR D RERE RN K
BEREAEMAETRES RBERE
% - At HESBRSHBERYE
AR DIKEF A R AR
EFFSHALE

N.8RERN (EE)
(@) X

Basic earnings or loss per share for the three months and six months
ended June 30, 2020 and 2019 are calculated by dividing the profit
or loss attribute to the Company's equity holders by the weighted

average number of ordinary shares in issue during the respective

period.

Three months ended

HE_Z-_TFER-_ZT-NF A=
THE=EARSNEANEREAR
MR ERIVIZA AR ERSIEE ARG
BEBRIASIAD BT BROME
FEETE o

Six months ended

June 30, June 30,
BEAA=tHIL=MEA BEAA=TRHLEAEA

2020 2019 2020 2019

—2C%F “F-hE i “FhF

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REEZ) (REER) (REER)
Net profit/(loss) attributable to the KAREBAEIEEF/

owners of the Company (RMB'000) (B8)FE(ARETT) 54,730 199,280 (903) 296,602
Weighted average number of ordinary BEITLBRMETHE

shares in issue (thousand shares) (Fi&) 2,115,962 2,052,751 2,112,939 2,050,298

Basic earnings/(loss) per share BRELRF/(BB)
(expressed in RMB per share) (AGBRAREIITR) 0.03 0.10 (0.00) 0.15
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S T HI B B R R M =

11.EARNINGS/(LOSS) PER SHARE (continued)
(b) Diluted

N.8RER (BB (&
(b) #8

Diluted earnings/(loss) per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. The
Company has two categories of dilutive potential ordinary shares —
share options and RSUs. As the Company incurred losses for the six
months ended June 30, 2020, the dilutive potential ordinary shares
were not included in the calculation of diluted loss per share as
their inclusion would be anti-dilution. Accordingly, diluted loss per
share for the six months ended June 30, 2020 was the same as basic

loss per share.

Three months ended

BREFERN,(FB) DRBAED
BITEBROMETHEHE - AR
BT ABEE S ERREEER - K
NREMBEELEEL AR - BER
FEFNZ R FIRDER - BRAR AR
BHEZZE-_ZTFAA=THLEAEA
EAEE fTESRETBERITE
STABEHEL AR  BRFIAEBE
BErEREEAEEREEEE - A
W BE_ZT-FFA=1+HIER
BAMNERESEEEEGRELNEE
EIE

Six months ended

June 30, June 30,
BEAAZTHL=MEA BEAAZTHLAER
2020 2019 2020 2019
—EoRE —TNE s St 25 “E-NE
RMB'000 RMB'000 RMB’000 RMB'000
AR%T R ARETFT AR%TR ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Net profit/(loss) attributable to the owners RN FEIEA AR/
of the Company (RMB'000) (BE)FE(ARETT) 54,730 199,280 (903) 296,602
Net profit/(loss) for calculation of diluted st EEREERF /(EE)
earnings/(loss) per share (RMB'000) BT/ (E8) 5
UN ST 54,730 199,280 (903) 296,602
Weighted average number of ordinary BETERRIMETHH
shares in issue (thousand shares) (i) 2,115,962 2,052,751 2,112,939 2,050,298
Adjustments for Options granted to BT e 8 B AiERE
employees (thousand shares) (F1) 47,170 67,659 - 62,298
Adjustments for RSUs granted to KT EENXBHIRN
employees (thousand shares) B (FE) 2,128 7319 - 7,870
Weighted average number of ordinary STEEREERRN
shares for calculation of diluted earnings/ (518 BY & @ARANAE
(loss) per share (thousand shares) THE (FR) 2,165,260 2,127,729 2,112,939 2,120,466
Diluted earnings/(loss) per share SRETRAN/ (FR)
(expressed in RMB per share) (LAERAREIIR) 0.03 0.09 (0.00) 0.14
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S T B B HR R YR

12.PROPERTY, PLANT AND EQUIPMENT 12.9% - BERRE
Furniture,
IT fixtures and Leasehold  Construction

Building equipment motor vehicle Software improvements in progress Total
LN
BELER

b EHRME L] att HEXE fRIE Eh

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

AREFR  ARBTR AREFR  ARETR ARBTR  ARBTR  ARWTR

(Unaudited) (RE2H)
Sixmonths ended June 30,2000 EZ=F=%k
ABZTALEAER

Opening net hook amount BNEEFE 377,19 234,449 9873 36,268 3,660 440,582 1,102,031
Additions AE - 39,537 56 2,400 519 21,098 63,610
Depreciation charge MEER (7,029) (61,567) (1,462) (3,413) (2131) - (75,602)
Disposal HE - (811) (134) - = = (945)
Closing net book amount BREEFE 370,170 211,608 8333 35,255 2,048 461,680 1,089,094
At June 30, 2020 R-B-BFXA=1H

Cost A 396,543 661,231 21,854 227,146 15,991 461,680 1,784,445
Accumulated depreciation ZithE (26373) (449,623) (13,521) (191,891) (13,943) - (695,351)
Net book amount BEE 370,170 211,608 8,333 35,255 2,048 461,680 1,089,094
(Unaudited) (REER)

Six months ended June 30,2019 HZ=F-7E
AR=TRIEAEA

Opening net book amount BNEREE 389,290 286,799 6481 27092 5324 219375 934,361
Addition through business EREBAMNAE

combination - 459 264 - - - PPk}
Other additions ARE - 31219 4281 7705 433 9720 134358
Depreciation charge NEER (4785) (64132) (1.234) (3815) (4079) - (78049)
Disposal HE - (317) (1) - - - (318)
Closing net book amount HREmFE 384505 25408 9791 30982 1678 310095 991,079
At June 30,2019 RZE-AERB=1H
Cost A 391,768 609947 2,562 215995 15819 310095 1,566,186
Accumulated depreciation ESpiE (7263) (355.919) (12771) (185013) (14,141) = (575,107)
Net book amount KEFE 384505 254028 9791 3098 1678 310095 991,079
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EQUITY METHOD

13.INVESTMENTS ACCOUNTED FOR USING THE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FEBAAR & 8 R S Bt

1. RARSEEARNIRE

Six months ended June 30,

HERA=TRHIXEAR

2020 2019

i —T-NF

RMB’000 RMB'000

ARMT T ARBTT

(Unaudited) (Unaudited)

(REEEZ) (REgEZ)

At the beginning of the period IR 90,435 48,731
Additions = - 71,850
Transfers B (2,775) =

Share-based compensation to employee of the REEBENEMESH

Group's associates (a) LARR D BEREE BN () 300 =
Share of losses FE1E &8 (5,890) (6,064)
Currency translation differences PEH Z% 173 =
At the end of the period HiR 82,243 114,517

(@) On December 20, 2019, the Group granted 20,983,500 share options and
7,902,000 RSUs under the 2019 Share Incentive Plan to senior management,
other employees, directors of the Group, including 459,000 share options
and 25,000 RSUs to employees of the Group's associates.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S H B B IR R M =

14.INVESTMENTS 14.88
As of As of
June 30, December 31,
8z S
AAETH +-A=1+-H
2020 2019
—EZF —E-NF
RMB’000 RMB'000
AR®T ARBF T
(Unaudited)
(REER)
Current assets REBEE
Short-term investments measured at MR A
- Amortized cost (a) —RE KA E () 157,561 156,760
~ Fair value through profit or loss (b) —RAnEEGEBEZEH AERD 3,379,094 4,384,168
3,536,655 4,540,928
Non-current assets ERBEE
Long-term investments measured at RERE
- Amortized cost (c) — R E (0 253,832 250,697
~ Fair value through profit or loss (d) —RAnBEFEEEZE T ABR 182,560 238,753
436,392 489,450

(a) Short-term investments measured at amortized cost

Short-term investments measured at amortized cost are term

deposits within one year with fixed interest rates, denominated in

RMB. The investments are held for collection of contractual cash

flow and the contractual cash flows of these investments qualify for

solely payments of principal and interest, hence they are measured

at amortized cost. None of these investments was past due as of

June 30, 2020 and December 31, 2019.

(a) REBERATTENERRE

BREHERATENERREREER
KN —FRAERFR  KAREE
B HEREARERANRASR
E MZFRENGHATRERE
REANRINAZRANE - Fih iR
HKAREE - BE_Z-_ZFRA=
TEER-_Z-AF+-_A=+—8"
RZERERESSY -

T —THERHARE | INTERIM REPORT 2020

97



98

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P IR R

14.INVESTMENTS (continued)

(b) Short-term investments measured at fair value through

profit or loss

Short-term investments measured at fair value through profit or
loss include wealth management products, denominated in RMB or
USD, with expected rates of return ranging from 2.4% to 5.0%, per
annum for the period ended June 30, 2020 (for the same period of
2019: 2.8% to 7.2%). The returns on all of these wealth management
products are not guaranteed, hence their contractual cash flows do
not qualify for solely payments of principal and interest. Therefore,
they are measured at fair value through profit or loss. As of June 30,
2020 and December 31, 2019, none of these investments was past
due. The fair values are based on cash flow discounted using the
expected rate of return based on management judgment and are

within level 3 of the fair value hierarchy.

As of June 30, 2020 and December 31, 2019, short-term investments
measured at fair value through profit or loss also included a
discretionary portfolio management agreement denominated in
USD, which was entered by the Company in December 2019 with
a commercial financial institution. This portfolio management
agreement is made for the purpose of achieving investment
yield and balancing the Company's liquidity level simultaneously.
Pursuant to the agreement, the Company diversified its investment
portfolio and authorized the commercial financial institution to act
as the portfolio manager to manage its assets held or to be held
in account on the Company's behalf. The investment portfolios
were instructed to be deployed in highly liquid financial assets, for
instance government bonds and corporate bonds, that are traded
in active markets and quoted by market prices and therefore, being
classified as level 2 within a fair value hierarchy. The initial cost
of investments under this portfolio management agreement was
USD25 million, out of which USD12.5 million was funded by the
Company with remaining portion funded from the commercial
financial institution. The Company recorded the total investment as
short-term investment measured at fair value through profit or loss,
and credited the fund from the commercial financial institution,
bearing interest at LIBOR+90bp compound rate per week, as
short-term borrowings. As of June 30, 2020, the Company has
repaid USD8.5 million.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

14.INVESTMENTS (continued)

(c)

(d)

Long-term investments measured at amortized cost

As of June 30, 2020 and December 31, 2019, long-term investments
measured at amortized cost included term deposits over one year
with fixed interest rates, denominated in RMB. The investments are
held for collection of contractual cash flow and the contractual cash
flows of these investments qualify for solely payments of principal
and interest, hence they are measured at amortized cost. None of
these investments was past due as of June 30, 2020 and December
31, 2019.

Long-term investments measured at fair value through
profit or loss

As of June 30, 2020 and December 31, 2019, long-term investments
measured at fair value through profit or loss represented equity

interests held by the Group in several private and listed companies.

The equity interests held by the Group in the private and listed
companies are (i) less than 20% of each entity and the Group does
not have control or significant influence over each of these entities,
or (ii) not considered to be substantively the same as ordinary share
due to the investment having a substantive liquidation preference
or redemption rights. Therefore, these investments are classified as
long-term investments measured at fair value through profit or loss.
The fair values of the long-term investments are measured using a
valuation technique with unobservable inputs and hence classified
as level 3 of the fair value hierarchy for equity interests in private
companies, and are measured by quoted market prices in active
markets and hence classified as level 1 of the fair value hierarchy for

equity interests in listed companies.

AR S H B B IR R M =

14.8& (&

()

(d)

REBENATENRPRE
HE-_Z-_ZTFA=THEEK=_Z—
NE+ZA=+—8  EEBHKXEA
ENREREDEEENEN—FIU
EEEBER - MARBHE - FE1%
ERARKMEHNRERE  MER
ENENBHeREAERERRIN
Re RAE - AU REHEKARTE -
HE_Z-_TFA=THAR=ZF—
hWE+ZA=+—H ZEREHE
B E o

BRAREBEFEEHZEHFAR
sHRARE

HE-_Z-_TFA=TAR=_Z—
NWNE+—A=+—R8 BAarhEE
EREEHTABRORBTEER
EEFEETRARETARIMREE -

REBRILA R ETARIEE )
BERSERN20%  AEEHZEE
BOBZHETEEARZE  RHA
REBFEEFEELAENBELEM
TERSEEBRELHER - Bt
ZERENBRBRANEBEFEAR
BRI ABRRNRBARKRE - BMALAR
AIREmMS  REARENLAEBED
RAAFTAEREABENGE.
EAE  MAOBRAREBEEBRNS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FEBAAR & 8 R S Bt

14.INVESTMENTS (continued) 14.188 (&
(e) Amounts recognized in profit or loss (e) RIEREERENLHEE
Three months ended Six months ended
June 30, June 30,
BEARA=1HLE=fA BEAA=1HLEKEAR
2020 2019 2020 2019
b= Sl 23 “T-hE “ECER —E-NE
RMB'000 RMB'000 RMB’000 RMB'000

ARET R ARETT
(Unaudited) (Unaudited)
(RBER) (REERZ)

AR¥TR ARETT
(Unaudited) (Unaudited)
(REER) (REER)

Fair value changes on long-term RAABEFAZEEEZS
investments measured at fair value HABRRRAREAR
through profit or loss EEEE (15,089) 2,672) (59,714) (2,672)
Fair value changes on short-term BRAABHEAEEEZS
investments measured at fair value FABRRRHAREAR
through profit or loss BEEE) 33,244 28,776 49,004 52,183
18,155 26,104 (10,710) 49,511
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

15.FINANCIAL INSTRUMENTS BY CATEGORY

AR S H B B IR R M =

15. %288 WEmIT A

As of As of
June 30, December 31,
D BHE
AA=tR +ZHA=+-H
2020 2019
g 33 —E-NEF
RMB'000 RMB'000
ARBTR ARBTT
(Unaudited)
(REER)
Assets as per consolidated statement of SREMBRRRNEE
financial position
Financial assets measured at fair value through BARBEFEBEZEHHABEN
profit or loss: CREE:
~ Long-term investments measured at fair value —RARBEHNELEZHHAEREN
through profit or loss (Note 14) REEE (fizE14) 182,560 238,753
~ Short-term investments measured at fair value —RARBEFEBEEEH ABEN
through profit or loss (Note 14) EHRE (FiaE14) 3,379,094 4,384,168
Financial assets measured at amortized costs: REHEKATENEREE -
~ Trade receivables (Note 18) —B 5 RUGRIE (fiF18) 870,087 1,096,313
- Other receivables (Note 17) — B At AR IR (B E17) 633,900 891,223
— Term deposits (Note 14) —EHER (M 14) 411,393 407,457
~ Restricted cash —XBRHRE 151,613 213,381
— Cash and cash equivalents -RERREEEY 2,393,135 2,271,268
8,021,782 9,502,563
Liabilities as per consolidated statement of SEMBERRENEE
financial position
Financial liabilities measured at amortized cost: REHENANENSRBE -
— Trade payables (Note 20) — B S FRE (f3E20) 2,033,080 3,428,531
~ Other payables (Note 21) — H A R 3RE (BfaE21) 646,158 745,846
— Borrowings (Note 19) — {5k (FiFEE19) 171,027 239,816
~ Lease liabilities -HEAE 26,037 23,889
2,876,302 4,438,082
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P IR R

16.INTANGIBLE ASSETS 16. B &EE
Business
cooperation
Business arrangement
relationship and internet
Goodwill and  Tradenames  Technology domain names
(Notec)  customer lists (Note b) platform (Note ) Others Total
HE  EBBER i EBAERER
(Hf&Ec) EF4E (Hf3Eh) TR EREHE () -y @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARMTR  ARMTR  ARETR ARETR  ARETR  ARETR
(Unaudited) (REER)
Six months ended June 30, 2020 HECE-EE
ARZTHENER
Opening net book amount BEREE 3,941,630 1,631,723 1,760,464 171,661 329,195 25,779 7,860,452
Other addition EfhiRE - - 185 - - - 185
Amortization charge ERHER - (80,888) (1,018) (20,350) (104,363) (404) (207,03)
Closing net book amount BREEFE 3,941,630 1,550,835 1,759,631 151311 24,83 25375 7,653,614
At June 30, 2020 R=B-FERA=1H
Cost A 3,947,154 1919977 1,850,632 245,513 1,164,895 40,686 9,168,857
Accumulated amortization ESE 5 - (369,142) (50,599) (94,202) (939,508) (15311  (1,468,762)
Impairment HE (5,524) - (40,402) - (555) - (46,481)
Net book amount FEFE 3,941,630 1,550,835 1,759,631 151,311 224,832 25375 7,653,614
(Unaudited) (FEEH)
Six months ended June 30, 2019 H2-%-nE
AR=TALAEA
Opening net book amount HNEEFE 3,792,797 1634143 1,766,679 206895 537,50 B876 791,640
Addition thiough business combination  BBEBAHFE 148,833 154,300 - 5,48 - - 308381
Other addition AthAE - - - - - 503 503
Amortization charge BHEH - (75928) (3,540) (20131) (104329) (384) (204312)
Closing net book amount HREEFE 3,941,630 1712515 1763,139 192012 3291 23,995 8,066,212
At June 30,2019 R=B-NERA=TH
Cost A 3,047,154 1919977 1850377 5513 1,164,207 3849 9,165,724
Accumulated amortization ESE 3 - (207462) (46,836) (53501) (730731) (14501) (1,053031)
Impairment HE (5524) - (40402) - (55) - (46:481)
Net book amount BEFE 3,941,630 1712515 1763139 192012 329 23,995 8,066,212
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

16.INTANGIBLE ASSETS (continued)

Note:

(€)

Business cooperation arrangement

In July 2016, the Company entered into a Strategic Cooperation
Arrangement with one of its shareholders (the “Shareholder”), which includes
a business cooperation arrangement and a compensation to promotion and
marketing service rendered by the Shareholder to the Company by issuing
11,111,111 preferred Shares of the Company. the business cooperation
arrangement has a term of five years and the Shareholder will deploy certain
agreed-upon business resources to the Company to increase the user traffic
of the Company'’s platform. the Company assessed and concluded that the
business cooperation arrangement was qualified as an intangible asset to
recognize in separate from the total consideration. Based on the valuation
performed by the Company with assistance from the independent appraisal,
the fair value of the 11,111,111 newly issued preferred Shares was RMB1,208
million, out of which RMB163 million was attributable to the fair value of
Business Cooperation Arrangement which is recorded as intangible asset
and amortized over five years under straight line method, the remaining
RMB1,045 million represented the compensation for the promotion and
marketing service rendered by the Shareholder and was recorded as selling
and marketing expense upon the issuance of the preferred Shares.

Upon the Acquisition of Tongcheng Network consummated on March 9,
2018, a separate business cooperation arrangement with fair value of RMB599
million was acquired by the Group. In July 2015, Tongcheng Online Business
entered into business cooperation arrangement with the Shareholder,
who would deploy certain agreed-upon business resources to Tongcheng
Online Business. Tongcheng Online Business assessed and concluded that
the business cooperation arrangement was qualified for capitalisation as an
intangible asset and amortized over the contractual beneficial period of 3.4
years under straight line method.

Trade names

The trade names balance as of June 30, 2020 and December 31, 2019
comprised of the trade name acquired by the Group before the periods
presented which is with finite useful life of 5 years, and the trade name of
Tongcheng brand arising from the Acquisition on March 9, 2018 which is
with indefinite useful life.

Goodwill

As of June 30, 2020, the Company's goodwill includes (1) goodwill of
RMB3,609 million recognized from the Acquisition of Tongcheng Online
Business on March 9, 2018; (2) goodwill of RMB149 million recognized from
the acquisition of Suzhou Tongcheng Cultural Tourism Development Co., Ltd
on April 30, 2019; and (3) goodwill of RMB184 million recognized from the
acquisitions before the periods presented.

AR S H B B IR R M =

16. B EE (&
G

(€)

EBEERS

RZZTE—RFLH AAREEP—FZRE
(IR DT BB A ERSE - BRBREER
AEREEBRRAADNGIRME B REHER
BEHRE - F XTI, RARA
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RETHEEBERTARRAEINARR]
FEaMmARRE - ARBIFEERRE  £K
EERIFEERIERER EERBRED
FHER o RIBEARREB AR T
TR 111111 BEITELARNA
AEBEAAREI1208HETL EPARE
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BREOR-ZE—/N\F=ANABRKERRES
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17.PREPAYMENT AND OTHER RECEIVABLES

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P IR R

17. B RER B ERRIE

As of As of
June 30, December 31,
BZE H=
~NA=t+tHA +=-A=+—H
2020 2019
—EETH —FE-NF
RMB’000 RMB'000
AR¥T T AREFT
(Unaudited)
(REER)
Included in non-current assets STTAEREBEE
Advances to suppliers [ L JE P #A K 3,656 3,809
Total non-financial assets IS REERTE 3,656 3,809
Deposits bi7sin 4,493 3,616
Total financial assets SREERSE 4,493 3,616
Non-current, total JEENHER - #E 8,149 7,425
Included in current assets STARBEE
Advances to accommodation suppliers M{EBHERRR 21,655 50,584
Prepaid taxation A FIE 34,609 30,784
Advances to tickets suppliers M E T AL FE R B 301,391 462,301
Prepayment for advertising BNEEE 29,401 25,964
Prepayment for office rental BRBRAZERS 1,228 449
Prepayment to related parties TE15 Ba B 5 7108 29,282 24,706
Others E 78,101 87,058
Total non-financial assets FeMEERT 495,667 681,846
Deposits b7 141,096 201,920
Receivable from related parties JRE L A B 75 TR IE 426,436 626,800
Others HAth 61,875 58,887
Total financial assets SREERTE 629,407 887,607
Current, total BUER > #%8 1,125,074 1,569,453
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FEBRAR G P AR B R AR

18.TRADE RECEIVABLES 18. B 5 B RIE

As of As of

June 30, December 31,

8= B=

ARA=+H +=ZA=+—H

2020 2019

—EC-EF —ZT-hF

RMB’000 RMB'000

AR¥T ARBT T
(Unaudited)

(REER)
Receivables from third parties AL =R ERGRIA 739,116 762,292
Receivables from related parties 7R B g 77 ) FE U GRIE 229,316 368,473
968,432 1,130,765
Less: allowance for impairment of trade receivables 5 : & 5 & WK IE R B B (98,345) (34,452)
870,087 1,096,313
Note: MHaE
(@) The Group normally allows a credit period of 30 days to its customers. An () AEEBEATERPIOANEED - B
ageing analysis of trade receivables based on invoice date is as follows: E QNS B EW IS TR R DT 0
T
As of As of
June 30, December 31,
BE HE
AA=+H +=—RA=+—H
2020 2019
—BoREF —EFhEF
RMB’000 RMB'000
ARBTT AR¥ETT
(Unaudited)
(REER)
Up to 6 months %68 A 760,359 1,045,582
Over 6 months 618A AL 208,073 85,183
968,432 1,130,765
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR A B I R R R MY EE

19.BORROWINGS 19. 8K
As of As of
June 30, December 31,
Bz BHE
AA=TH +ZA=+—H
2020 2019
g 33 —E-NEF
RMB’000 RMB'000
ARET ARBTT
(Unaudited)
(RBER)
Included in non-current liabilities: STAFERBALE
Secured bank borrowings (Note a) BEBRITHER (MzEa) 123,075 132,921
Included in current liabilities: FARBEE
Unsecured loan from financial institution (Note b) IR RMEEER (D) 28,260 87,203
Current portion of secured bank borrowings (Note a) BHEBRITERHANDE S (KisFa) 19,692 19,692
47,952 106,895
171,027 239,816
Notes: BT
(@) The bank borrowings were secured by property, plant and equipment of the (@) $Efﬂ%%A$;%@ﬂW% ;Jﬁi%&%&ﬁ?ﬁ?ﬁ
Group and bear interest at CHIBOR floating rate with 10% per annum. I 2 BIERTT R R R R U B A R 10% 5 4F
FtE e
(b) The Company borrowed USD12.5 million in 2019 to leverage short term b) AARR=—Z-NAFEKI2AEET F

investment measured at fair value through profit or loss (Note 14(b)). The
loan bears interest at LIBOR+90bp compound rate per week, as short-term
borrowings. As of June 30, 2020, the Company has repaid USD8.5 million.

Tongcheng-Elong Holdings Limited | FEIf2558E1=RERA A
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19.BORROWINGS (continued)

At June 30, 2020 and December 31, 2019, the Group's borrowings were

repayable as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S H B B IR R M =

19. 8% (&

W-P-PEXAS+BR-T—AFT
“A=t—8  AREEROEEERE

T
As of As of
June 30, December 31,
BZE HZE
ANA=+H +=ZA=+—H
2020 2019
—E-EF —ZE-NEF
RMB’000 RMB'000
ARBT T ARBTT
(Unaudited)
(REBER)
Within 1 year TEA 47,952 106,895
1~2 years 18226 19,692 19,692
2~5 years 2E5F 59,076 59,076
Over 5 years 5FLAE 44,307 54,153
171,027 239,816
The Group is in compliance with all banking covenants as of June 30, BE_Z-_ZFXA=+BEK-_T—N#F
2020 and December 31, 2019. +ZA=+—8 ' AEBEBFHERITE
o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P IR R

20.TRADE PAYABLES

20. B 5 BN FUR

As of As of
June 30, December 31,
Bz HE
ARA=+H +ZHA=+—H
2020 2019
—ECEF —Z-hEF
RMB’000 RMB'000
AR¥T T AR®ETTT
(Unaudited)
(RER)
Payables to third parties e =H R 769,695 1,260,643
Payables to related parties FE 1T BR S 5 7R 1,263,385 2,167,888
2,033,080 3,428,531

Trade payables and their aging analysis based on invoice date are as

follows:

REZAHRE DN E S BN RENRERD

W -

As of As of
June 30, December 31,
BZE HE
ARA=+H +ZHA=+—H
2020 2019
—EEF —Z-hEF
RMB’000 RMB'000
ARBT T ARKETTT
(Unaudited)
(RER)
Up to 6 months S &N DS 1,798,765 3,253,169
Over 6 months ~E A E 234,315 175,362
2,033,080 3,428,531
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FEBRAR G P AR B R AR

21.0THER PAYABLES AND ACCRUALS 21 H B RE R B E R

As of As of
June 30, December 31,
Bz HE
ARA=+H +ZHA=+—H
2020 2019
—ECEF — N4
RMB’000 RMB'000
AR¥T T AR®ETTT

(Unaudited)

(RBEZ)
Payable to insurance companies FEHRBE R BIFIE 232,336 228,792
Payable of reorganisation cost (Note a) FETE AR A (Wﬁfa) 157,696 157,193
Deposits from sales channel REHERENIZS 76,717 104,647

Payable of construction for property, plant and BREME BEK

equipment X RN RIE 52,372 54,274
Accrual for users incentive program AP &Rt EIEsTER 30,188 78,195
Payable to travel service suppliers Fgﬁﬁﬁ?ﬁﬂfﬁ&fﬁﬁﬁﬁ?ﬁﬁ 29,346 14,041
Payables to related parties JE 1~ Bt 75 7R 9,624 16,055
Payable of investment in associate LN 7?‘x§ﬁfﬁw\ 14,144 15,000
Others Hth 43,735 77,649
Total financial liabilities TRIE RESE 646,158 745,846
Advances from users FRFE RN 227,438 685,560
Accrued payroll and welfare et & RtEF 161,601 291,699
Accrued advertisement expenses FEETE SR 65,033 107,431
Business and other taxes BT R E A T IE 25,139 57,855
Accrued professional fees EETEXEER 12,541 27,379
Accrued commissions EET RS 11,695 16,521
Advances from related parties B T 2R 4,909 312
Others Hth 16,613 20,868
Total non-financial liabilities FETHAGRR 524,969 1,207,625
Total et 1,171,127 1,953,471
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR S T HI B B R R M =

21.0THER PAYABLES AND ACCRUALS (continued)

(@)  After the Acquisition, for the purpose of meeting certain listing requirements
on its equity interest on the consolidated PRC operating entities using
contractual agreements, the Group carried out an internal reorganisation
by transfer certain equity interests of its PRC operating entities, including
Tongcheng Network, from the equity holders of these PRC operating entities
to its subsidiaries. Pursuant to the contractual arrangements of these PRC
operating entities, the pertinent expenses of the equity holders in relation to
the share transfer shall be borne by the Group.

21.H

=<

(a)

fEENRBARESER (&

W SRR - BiReAREAa R
RPBEZETRRENE T EWARE A%
ERAKETHELER (EREREAEK)
METRERZETRELSERNBERE
AEREEMBRARNTAETARES -
BEZSTEELERNAORH - BIERS
BAE R BE A8 R R S A i AR B

Z o

22.SHARE CAPITAL AND SHARE PREMIUM 22. IRA KRR E
Number of ~ Ordinary share  Ordinary share
ordinary shares capital premium  Treasury stock Total
EERYA EERRA LEREE ERRG @t
RMB'000 RMB'000 RMB'000 RMB'000
AREF R ARET R ARBTR ARET R
(Unaudited) (REEH)
At January 1,2020 R-B-B%-F-H 2,126,788,694 7323 18,189,973 (7) 18,197,289
Exercise of share options - proceeds received  {T{E BB ME - B WAEHE 16,385,263 56 219,816 - 219,872
Vesting and settlement of RSUs FBREEXBHRNEN - 8 135,168 7 135,183
At June 30,2020 RZZ-EERA=1H 2,143,173,957 7,387 18,544,957 - 18,552,344
(Unaudited) (REER)
At January 1, 2019 R=E-h%-F-A 2,076,421,960 7,156 17,311,220 (15) 17,318,361
Exercise of share options - proceeds received T EEME -2 RATE TR 8,042,400 28 126,358 - 126,386
Exercise of RSUs IEXBHIRNEN - (6) - 6 =
At June 30,2019 RZE-hEXB=1H 2,084,464,360 7178 17437578 9) 17,444 747
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S T B B HR R YR

23.0THER RESERVES 23 HAtf# e
Currency Share-based
Capital Statutory translation  compensations Others
reserve reserve differences reserve (Note a) Total
HRBAERN Bt
Bxfif EERE ERZE ek (M) Eh
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR AR®TT AR®TT ARBTR ARETR
(Unaudited) (REEH)
At January 1, 2020 RZF-E£-5-8 (5,389,435) 9,826 14153 2,212,897 483,613 (2,668,946)
Exercise of share options - proceeds received  {TEBRMRIE- B RFNGFUE - - - (127,219) - (127,219)
Vesting and settlement of RSUs REREEXBHRAEN - - - (135,183) - (135,183)
Disposal of investment measLred using HERRER L EMRE
equity method (97) = = = = (97)
Currency translation differences ERNEES - - 34,023 - - 34,023
Share-based compensations (Note §) IR BEBMEM () - - - 136,872 - 136,872
At June 30,2020 R=B=REF~A=1H (5,389,532) 9,826 48,176 2,087,367 483,613 (2,760,550)
(Unaudited) (REEH)
At January 1, 2019 R=Z-7E-F-H (5,389,609) 9826 (15917) 2,189,253 483613 (2722834)
Exercise of share options - proceeds received  {TEBERIE-ZRFBFUE (62030) - - - - (62030)
Currency translation differences EREES - = 3313 - - 3313
Share-based compensations (Note §) IR BEREM (is) - - - 360872 - 360872
At June 30, 2019 RZF-NERAZTH (5:451,639) 9,826 (12604) 2,550,125 483613 (2420679
(@ Others mainly represents the reserves arising from the conversion of (@) ﬁfﬁig?ﬁﬁ(“%ﬂﬂ’ﬂ%1%ﬁfﬁﬁﬁ@iﬁ}%?ﬁ%@@
preferred shares of eLong before the periods presented and the fair value FRELENRBERERNEERREDHOE
change of the Preferred Shares at attributable to changes in credit risk. FERAABEED -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR A B I R R R MY EE

24.DIVIDEND

No dividend was paid or declared by the Company during each of the

six months ended June 30, 2020 and 2019.

25.CONTINGENCIES

As of June 30, 2020, and December 31, 2019, the Group did not have any

significant contingent liabilities.

26.COMMITMENT

(a) Operating lease commitments

The Group leases offices under non-cancellable operating lease
agreements. The operating lease commitment as of June 30,
2020 presented below represents the future aggregate minimum
lease payments for the leases with lease terms less than one year.
Leases with lease terms over one year have been recorded as lease

liabilities as of June 30, 2020 under newly adopted accounting

standard IFRS 16.

24. iR B

HE_Z_ZFL_T—

NFEARA=TH

EARER » ARBAEKNRE RS

25. 5 RE1E

BE_Z-_ZFA=+TBAEK-_ZT—IF

TZA=1+—8  AEELEEMELRK

REIE -

26. 7RIE
(a) AEHTEEANE

HWBEERE -

NA=THHNESE

AEERBETAIRECEREHER
ERNE - TRIFRBEZZT-TF
HEAERHEH
DR —FNHEE KRR FERE K
wE - HEMHBA - FHRECRE
FTER AN B & 5T 2E I B R B 7S R A 22 A
FI6FINEHE—_T =%

FEXRA=ZT

As of As of
June 30, December 31,
BZ HZE
ANA=+H +=ZA=+—H
2020 2019
e —E-AF
RMB’000 RMB'000
ARBT T ARBTT
(Unaudited)
(REEEZ)
No later than 1 year BB —F 2,027 3,391
Between 1 and 2 years —EWF 27 263
2,054 3,654
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FEBRAR G P AR B R AR

26.COMMITMENT (continued) 26.74E (&
(b) Purchase commitments (b) BERIE
The purchase commitments represent the minimum payment that B B R E R A & B R B R 2 AR 75 4R
the Group would pay for the pre-purchase of travel related products HERIR A R TR R AEE R (K
assuming inventory risk pursuant to the existing agreements with EREERE)HRKEMNK -

travel service suppliers.

As of As of

June 30, December 37,
B=E BH=E
ARA=+H +ZA=+—H
2020 2019
—ECEHE —FNE
RMB’'000 RMB'000

AR¥T T AREET T
(Unaudited)

(RBER)
Purchase commitments 8 B R 84,989 64,293
(c) Capital commitments () BXRERE
Capital expenditure contracted for not yet incurred as of June 30, BE_T_TFX A=TAR=F—
2020 and December 31, 2019 is as follows: NE+ZA=+—H " BINEHEXK
EENERFEZNOT :

As of As of

June 30, December 31,

BZE HZE

NA=+H +=ZA=+—H

2020 2019

—E-EF —ZE-NEF

RMB’000 RMB'000

AR¥ET T AR®ET T
(Unaudited)
(REHFERX)

Property and equipment LIEYSE 4,963 45,499
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27.RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly
or indirectly, control the other party or exercise significant influence
over the other party in making financial and operation decisions. Parties
are also considered to be related if they are subject to common control.
Members of key management and their close family member of the

Group are also considered as related parties.

Save as disclosed in other notes, the following significant transactions
were carried out between the Group and its related parties during
the six months ended June 30, 2020 and 2019. In the opinion of the
Directors of the Company, the related party transactions were carried
out in the normal course of business and at terms negotiated between

the Group and the respective related parties.

(@) Names and relationships with related parties

The following companies are related parties of the Group that had
balances and/or transactions with the Group during the six months
ended June 30, 2020 and 2019.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FEBAAR & 8 R S Bt

27.BB AR S

W—m BN ERIEEEH ST ‘)Z
ERHES TP BREERRITRE
25 METRA SR 1hﬁ7’7‘x,\
RIES] - TGS - AEEEXTRE
EEREB RREOTRIMER SR -

Bx \‘rlﬂMﬁj’thrﬁiﬁﬁl\ 2 J«XTEK*%EEE
ﬂﬁﬂﬂ +H¢A“ﬂ%ﬁﬁﬁ°
RRAREERR  ZE@EBAIZXHTINA
ﬁ%%ﬂ%{qﬂiﬁzﬁﬁl,\ = BB TR

(a) &K AR HWEAE

KTFAFTARREOME T - B
HE-F-TER-F-NEAAZ
TRIEAEARKEESEBRE K
%5 -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

27.RELATED PARTY TRANSACTIONS (continued)

(a) Names and relationships with related parties (continued)

Company
NF

AR S H B B IR R M =

27.BB PR B (B)
(a) BIBEREEZRERE S HEAR ()

Relationship with the Group
HAKEHNER

Ctrip and its affiliated companies

BRRREBE LA

Tencent and its affiliated companies

RS E )= NS

City Legend International Limited and its affiliated companies
FEERRERD R LEBELF

Tongcheng Holdings and its and its affiliated companies
RIF2 AR I EL B 2 )

Suzhou Chenglv Network Technology Co., Ltd.
EHINERBBRELER AR

Suzhou Yitong Meicheng Hotel Management Co.,, Ltd.
HMNBREFREEERERAA

Suzhou Tongyi Huyu Network Technology Co., Ltd.
HFMNEAEERPERLRAR AT

Yitong Quwan Cultural Tourism Management (Suzhou) Co., Ltd.

ERBIUEIREE R (BN BR A A

Suzhou Hema Hotel Management Co., Ltd.

N SEEERERAA

TEJ Co,, Ltd.

RAEHTE)

LY (Thailand) Co., Ltd.

LY(RE)BR AR

Chukeyunxing Intelligent Technology (Hubei) Co., Ltd.
Chukeyunxing Intelligent Technology (Hubei) Co., Ltd.
Chenglong International Traveling Agency Co., Ltd.
Chenglong International Traveling Agency Co., Ltd.
Suzhou Honghu Aviation Technology Co., Ltd.
Suzhou Honghu Aviation Technology Co., Ltd.

Shareholder with significant influence over the Group
HARBAABRTZENNRR

Shareholder with significant influence over the Group
HASEAESRTENNKRE

Shareholder with significant influence over the Group
HAKEAREAZENNKRE

Controlled by shareholders with significant influence over the Group
RUAEEAFEAYE NHRRES

Associate of the Group

REEKENT

Associate of the Group

AEEBERA

Associate of the Group

AEEBERR

Associate of the Group

REEKENT

Associate of the Group

AEEBERT

Associate of the Group

AEEERT

Associate of the Group

REEKENT

Associate of the Group

AEEBERA

Associate of the Group

AEEBERR

Associate of the Group

AL ERE

T —THERHARE | INTERIM REPORT 2020
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AR A B I R R R MY EE

27.RELATED PARTY TRANSACTIONS (continued)

(b) Significant transactions with related parties

27.BBBERS (&)

(b) EHEBATNEARS

Six months ended June 30,

BEAA=THLEAEA

2020 2019
—E-EF —ZE-hEF
RMB’000 RMB'000
AR¥T T AR®ETT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Commission and other service income W ER B BEEE T € &
received from related parties: Efth ARAFULA
— Ctrip and its affiliates —ERREBBE AR 445,394 756,451
— Tencent and its affiliates — PR R H BB A A] 3,826 1,469
— Tongcheng Holdings and its affiliates — R K H BB A 7] 9,700 29,694
- Others —Hth 460 -
Total et 459,380 787,614
Commission, settlement and other service M EEEE T TR A E
fees paid to related parties: EERHMRSE
— Ctrip and its affiliates —ERREEEB AR 4,130 57,778
— Tencent and its affiliates — PR R H BB A A 255,510 400,750
- Tongcheng Holdings and its affiliates —FFR AR R H BB A R 15,924 22,158
— City Legend International Limited —ESEERARAA 4,097 =
- Others —HAfb 101 =
Total st 279,762 480,686
Loan to related parties: RS 7 1R E K
- Associates of the Group —AREEEE AT 122,927 18,380
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

27.RELATED PARTY TRANSACTIONS (continued)

(c) Balance with related parties

27.

AR S H B B IR R M =

RBAE RS (&)
(c) EREARET e

As of As of
June 30, December 37,
B=E BHZE
AA=+tH +ZA=t+—H~H
2020 2019
et g 35 —E-NF
RMB’'000 RMB'000
ARBT T ARETT
(Unaudited)
(REEEZ)
Trade receivables, prepayment and other R E R M E 5 FEWGRIE
receivables from related parties TETFRIE K H At FE U IE
(Note 17 & 18): (Mf3E17 & 18)
— Ctrip and its affiliates —ERERHBEB AR 89,099 185,111
— Tencent and its affiliates — AL HEE AR 309,674 369,076
- Tongcheng Holdings and its affiliates — RFR AR K H BB A A 169,310 278,719
- Others —Hity 116,951 187,073
Total #st 685,034 1,019,979

The receivables from related parties arise mainly from ordinary

course of business. Except for the loan to associates of the Group

which is interest bearing at 4.35%, the remaining receivables are

unsecured, interest-free and with no fixed term of repayment.

e BERE T RIRE BN —REB B
RESL - RSB E QRREN
ERIA435%5F 251 - 87T B 8 KFROR
BEER - TR REBEEERY -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FEBAAR & 8 R S Bt

27.RELATED PARTY TRANSACTIONS (continued) 27.FBB AR (&)
(c) Balance with related parties (continued) (c) EHEEBS S &6k (48)

As of As of

June 30, December 31,

HE HE

RA=+H +=RA=+—H

2020 2019

—ECEE —T—hfF

RMB’000 RMB'000

AR®T AREET T
(Unaudited)

(RBER)

Trade payables and other payables to related FESTRERSE 7 B0 B S FET SIE 2

parties (Note 20 & 21): H b pEAT5RIE (FEE20 % 21) -

- Ctrip and its affiliates —BRERHEB AR 1,215,218 2,156,399

— Tencent and its affiliates — B R H BB AR 42,710 7,243

— Tongcheng Holdings and its affiliates — R YRR & ELHE B A 7] 17,068 17,870

- Others —Hth 2,922 2,743
Total Ky 1,277,918 2,184,255
The payables to related parties are unsecured, interest-free and with M@ REAEEE 28 E
no fixed term of repayment. EE B o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

27.RELATED PARTY TRANSACTIONS (continued)
(d) Key management personnel compensations

The compensations paid or payable to key management personnel
(including CEO and other senior executives) for employee services

are show below:

AR S H B B IR R M =

27. BB R (&)
(d) ETEEEASHH

HEERBENKENERZEEAR
(BRTRERIEMSRITHAR)
PRI

Six months ended June 30,

BEAA=THLEREA

2020 2019

e “E-NF

RMB’000 RMB'000

ARBT ARETTT

(Unaudited) (Unaudited)

(REER) (REER)

Wages and salaries IERE® 6,505 4,569

Discretionary bonus BB IEAT - 1,482

Pension costs — defined contribution plans BREHA—REHTEE 53 146
Other social security costs, housing benefits HideRERAE - FEEFR

and other employee benefits Hftofg B1&F 125 172

Share-based compensation expenses (Note 8) AR BER B S X (FiFEs) 25,062 87,941

Total st 31,745 94,310

28.EVENTS AFTER THE BALANCE SHEET DATE

No significant events take place subsequent to June 30, 2020.

28. EERBERAMKRSE

RZZEZEFAA=THRBRITEZLEEKR
EI8 e
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DEFINITION

In this interim report, unless the context otherwise require, the following RAPR  BRXESZSEEN U THRZEESN

expressions shall have the following meaning:

“2016 Share Incentive Plan”

(=2~ R AR 8

“2018 Share Incentive Plan”

[T — \ERG SRS
“2019 RSU Plan”
[T —hEZRHRS

BfEtE ]

2019 Share Option Plan”

[ - NFHBREE

uAIrr

[AICATIESSE) ]

“Audit Committee”

[BZZ8E]

“Beijing E-dragon”

Mb s |

“Board”

[E%g

“Business Day(s)"

[&%A ]

“China” or “PRC”
[H

TR -

the share incentive plan adopted and approved by the Company on August 26, 2016
ARARRZZE—ARFENRZ T RBRARIERNR D B2

the share incentive plan adopted and approved by the Company on March 9, 2018
RRABR T —/N\F= BN BERA A ERN RGBT E

the restricted share unit plan adopted and approved by the Company on July 2, 2019
RRABRZT—NFL A = BRI L BEES R BRI B2

the 2019 share option plan approved by an ordinary resolution passed by shareholders
of the Company at the extraordinary general meeting of the Company on August 2,
2019

RAABBRRERRARZZE-NF/NAZB BRNKRESHI ARG LiRBEERE
RIEH - T — N F RS

artificial intelligence
ATERE

the audit committee of the Board

EFxgERZERe

Beijing eLong Information Technology Co., Ltd. (t REFEEBERMAR AR, a
limited liability company established under the laws of the PRC on November 28, 2000,
which is one of the Contractual Arrangement Entities

IRBEEERMAERAR  RZBEZEF+— A+ N\BRBPEDEEKILD
BREERR  RENLHERZ —

the board of directors of the Company
RRARERE

any day(s) on which the stock exchange on which shares of the Company are traded is
open for the transactions of business

ARBBEMETEEZBHFRBTETEBR S 2 EMAF

People’s Republic of China
HEE AR HAE
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“Company”

[ARF]]

“Consolidated Affiliated Entities”

(BRI REE S |

“Contractual Arrangement(s)”

[& 5]

“Corporate Governance Code”

[EEERTAI

“C-Travel”

[ C-Travel]

“Director(s)”

[E%]

“E-dragon Beijing WFOE"

[ #8584t RWFOE |

“Global Offering”

[RIREE]

"GMV”

[ 5% ]

"GI'OUDN, uvveu/ uusrr/ or “our”

[ARSR M 5[]

DEFINITION

Tongcheng-Elong Holdings Limited ([FIF2Z 821 Ak B PR A R), an exempted company
with limited liability incorporated under the laws of the Cayman Islands on January 14,
2016

FRRSEEZERERAR  RZTE—R"F-ATHEREREHEEETMAZH
E#HeER LT

the entities we control through certain contractual arrangements

BFBEE TANTHHEH N ER

the series of contractual arrangements entered into by, among others, E-dragon
Beijing WFOE, Longyue Tiancheng WFOE and the Contractual Arrangement Entities,
details of which are described in the section headed “Contractual Arrangements” in
the Prospectus

B (EPEE) B RTWFOE - BBBRBEWFOERENLZHEEMIT LN —RIE
DL FEHANBRER SR —6

the Corporate Governance Code set out in Appendix 14 to the Listing Rules

S LT AR A 8+ A BRI (R EVR T RID

C-Travel International Limited, a limited liability company incorporated under the laws
of the Cayman Islands on March 3, 2006 and a wholly-owned subsidiary of Trip.com
Group

C-Travel International Limited * —fAIRRFEHEEER T 5= A=H=M
B BREERAR @ WAKBENZENE QA

the director(s) of the Company

ARRES

elLong Net Information Technology (Beijing) Co., Ltd. (ZgE#{= BT (L R)ER
~A]), a wholly foreign-owned enterprise established under the laws of the PRC on
August 17, 1999 and a wholly-owned subsidiary of our Company
BEBEEEMULR)ERAF - R—AANFENRTEBERBEHEDEEK I
HINEBERE  RARFNZENBEAF

the offering of the Company's Shares as described in the Prospectus

B ER PR R AR R AR D B &

gross merchandise volume, the total value of merchandise sold in the specified market
or through a specified platform during a given period

EmXRSEHE  IERERBAERERBIEE TS LHENEREE

the Company, its subsidiaries and Consolidated Affiliated Entities from time to time

ARE - EAENMBAR R REBER

—Z-TERHTRE | INTERIM REPORT 2020

121



122

DEFINITION

"Hong Kong”
(&8

“IFRS”

[ BBt A ¥R &5 2RI

“Listing”
[ £
“Listing Rules”
[ EmsR Al

"

“Longyue Tiancheng WFOE

[ BEMRFEWFOE

“Main Board”

[E1R]

"MAUs"
[RERAF]

“Model Code”
[tRE<PA
‘MPUSs"
[ANERF]

OTA”
[ERKEFE

the Hong Kong Special Administrative Region of the People’s Republic of China
hEARKMBEEBRFRITTHE

International Financial Reporting Standards, amendments, and interpretations, as
issued from time to time by the International Accounting Standards Board

BEe LR RS M RMOBERMEREER - EFTAREE

intelligent travel assistant
BREHTTER

the listing of the Shares on the Main Board of the Stock Exchange, which occurred on
the Listing Date
Befn i £ B AR R AT IR BT

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended, supplemented or otherwise modified from time to time

EABMERIMARARER LMRA - ETRERT - BRg AR M ER

Suzhou Longyue Tiancheng Information Technology Co., Ltd. (BRI EEM K25 B RHL
BBRAT]), a wholly foreign-owned enterprise established under the laws of the PRC
on September 7, 2017 and a wholly-owned subsidiary of our Company
HMNEBRBEERMEERRAR  RZE—tFNALARBRBUEEKINIINEEE
¥ RARENZEMERF

the stock exchange (excluding the option market) operated by the Stock Exchange
which is independent from and operates in parallel with the Growth Enterprise Market
of the Stock Exchange

ML ENTEFX SN (T ERENETS)  BUNBRZPGEM » I EE T
B

monthly active users who access our platforms at least once during a calendar month

—EAEARZLEARMTE RN AERAP

the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Listing Rules
AR B ST E TR AE TR F X HHIRLESRR

monthly paying users who make purchases on our platforms at least once during a
calendar month

—EEAELHE—RNANERP

online travel agency

ERIREY &
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“Prospectus”

[ R ETE

“Remuneration Committee”

[HEEE S

“RMB”
AR ]

“RSU(s)"
52 BR IR0 8417

“SFO”

“Share(s)”
Ni:55%)

“Shareholder(s)”
[ A% 3R

“Stock Exchange”
[ B¢ 32 FFr |

“substantial shareholder(s)

[EEMIR ]

“Suzhou Chengyi”

[ERIN 22 |

“Tencent”

B

"

"

DEFINITION

the prospectus dated November 14, 2018 issued by the Company
RRBR-T—N\F+—A+HBFIENBRERR

the remuneration committee of the Board

ExgyMEzESe

Renminbi, the lawful currency of China

AR - s EEE S

restricted share unit(s)
PR Il A% 17 BB Az

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

BREDIFES71 BC(EZRPE D)) - BTEHER] - R SARM A B

ordinary share(s) in the share capital of the Company, currently of nominal value
US$0.0005 each
AN B A R 3R R AR T {B.0.0005 25 7T B & R Ak

holder(s) of the Share(s)
RHFEE A

The Stock Exchange of Hong Kong Limited
BEMERZGMER AT

has the meaning ascribed to it in the Listing Rules

A EWRRIRE T 2 %E

Suzhou Chengyi Internet Technology Limited (ER/NFZEABAREIL AR A A)), a limited
liability company established under the laws of the PRC on March 21, 2018, which is
one of the Contractual Arrangement Entities

HMNBEEXBRERAT  RZE-NEF=A+ - BREBFBEEKRKINE
REMERA  REALHERL—

Tencent Holdings Limited, a company incorporated in the British Virgin Islands on
November 23, 1999 and subsequently redomiciled to the Cayman Islands on February
27, 2004 as an exempted company under the laws of the Cayman Islands, whose
shares are listed on the Main Board of the Stock Exchange (stock code: 700)
AERBRAR  —HIR—NAANF+T—A -+ =R ERBELE ST
WA BER-ZZNF - A -+t ARBERSHSEAERIERER 2R REM
EHREHS - ERO AR ER T (BRG RS - 700)
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DEFINITION

“Tencent-based platforms”

[BRETFE]

“Tongcheng” or
“Tongcheng Network”

[[RF2 sk [ FA2 484 |

“Tongcheng Holdings”

NGk

"

“Tongcheng Online Business”

[RIFE AR 5 7%

“Trip.com Group”

(12 ]

“TSP”
[ AR 5 P FE 7

"USD" or "USS”
=l

(i) our proprietary Weixin-based mini programs, which can be accessible by Weixin
users through the “Rail & Flight” and "Hotel” portals in Weixin Wallet, the mobile
payment interface of Tencent's Weixin or from the drop-down list of the favorite or
most frequently used mini programs in Weixin; and (ii) the “Rail & Flight” and “Hotel”
in QQ Wallet, the mobile payment interface of Tencent’'s Mobile QQ and certain other
portals in Mobile QQ

OWERMENEF  MERFIEEMEES (BAMENBESNAE)NIAE
ERE IRDAEIARSRBERERETRNEFN TRIIRFEA  Ri)QQ
Be (BHRENEBAMBZBQQMNKA®E) RBEHQQHhETHMADMN [ NERH
SIRDBE]

Tongcheng Network Technology Limited (EF2A848BHE D B R A 7)), a joint stock
limited company established under the laws of the PRC on March 10, 2004, which is
one of the Contractual Arrangement Entities

FERBEMBEROERIF  RZZEZMOF=R+THARBEFRBREEKINRGDE
BAF - RENLHERZ—

Tongcheng Holdings Co., Ltd. (RI#21EAR AR 3 BBR A &), a joint stock limited company
established under the laws of the PRC on March 17, 2017 pursuant to a spin-off from
Tongcheng Network

FREZERRHERAR - —MREBERAEEES LUWRBFEEEN _T—+F=
A+t BEZHRH B RAR]

the online business unit of Tongcheng Network which comprises transportation
ticketing, accommodation reservation and certain other travel-related online services
offered through its online platforms

FRARNE LEBELNL  BRBAEGLITARENRBRY  EBHEILSE
T EL A ik 4R B A AR AR TS

Trip.com Group Limited, previously known as Ctrip.com International, Ltd. (“Ctrip"), a
limited liability company incorporated under the laws of the Cayman Islands on March
3, 2000 whose shares are listed on NASDAQ (stock symbol: TCOM)

Trip.com Group Limited (AI#ECtrip.com International, Ltd. (2 ) * —HIR —_ZTZTZ
FZRA=ZARBRASHSZEIMRINER AR - ERHEMITER i (&H
5% : TCOM)

travel service providers

T2 AR 765 (L P 7

United States dollars, the lawful currency of the United States of America

XL XBUEEEH
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